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Revise Your Investments 
&efore Conditions Have Changed 








F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 

on every issue which you hold or plan to buy. You must be prepared to revise your 

portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck, they de- 
pend on diligent planning, constant supervision 
-of holdings and the knowledge and experience 
to determine in ‘advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL WorLpD RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 47 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 














----------------------------- 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


C0 | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


[) Income ( Capital Enhancement C Safety 


It is understood that | incur no obligation by this request. 
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(July 12) 


Mail this coupon for fur- 
ther information, or bet- 


ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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inute 
quiz... 


for Investors! 


It’s easy enough to take—but may be 
more difficult to pass. The questions 
are those that any prudent investor 
should ask himself from time to time 
—the kind that he should have good 
answers for. We just put these six to- 
gether to help you clarify your own 
thinking—to help you decide how 
sound your investment program may be. 


Here’s the quiz:— 


1) Have the prospects for the industries 
—and companies—represented by my 
holdings, changed materially in the 
past six months? 


2) Do present earnings adequately cover 
current dividend rates—the income 
I’m counting on? 


3) If I were selecting stocks today, 
would I buy the same ones I own 
now? If not, should I consider sell- 
ing them? 


4) Have I maintained a proper balance 
between protective, income produc- 
ing, and growth type securities? 


5) Have there been any recent changes 
in management—or business—that 
alter the outlook for companies that 
concern me? 


6) Am I thoroughly satisfied that the 
securities I own are the best that 
money can buy—for my purposes? 


If you aren’t satisfied with your an- 
swers—perhaps ours might help. 


Our Research Division will be glad 
to send available facts and informa- 
tion on any stock that interests you 

. will be glad to examine a list of 
your holdings—tell you just what it 
thinks in terms of your needs, your 
objectives, your particular situation. 


There’s no charge, no obligation, 
whether you’re a customer or not. Just 
tell us something about yourself in a 
confidential letter to— 


Department SE-40 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 98 Cities 


























THE NATIONAL CITY BANK 


OF NEW YORK 


Head Office * 55 WALL STREET *° New York 





Condensed Statement of Condition as of June 30, 1950 








ASSETS 
Cash, Gold and Due from Banks. . $1,164,389,432 
United States Government Obligations. . 1,860,934,857 
Obligations of Other Federal Agencies........ 33,413,871 
State and Municipal Securities.............. 386,328,935 
Other Securities. ‘ 100,913,308 
Loans and Discounts. ; 1,333,230,909 
Real Estate Loans and Securities. ee 1,220,448 
Customers’ Liability for Acceptances. . 20,836,361 
Stock in Federal Reserve Bank. 7,500,000 


Ownership of International Banking Corpora- 
tion. a ihe Rg Poe eich ceeds eaten 7,000,000 


Bank Premises. 27,737,876 
Items in Transit with Branches. . 18,606,117 
Ceeed Bate... cs vac wun con sSa sas 4,119,955 
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LIABILITIES 


Deposits. . cescecsce. §4,593,5974396 
Liability on . Acceptances and Bills. -$35,299,2 55 
Less: Own Acceptances in Port- 








Sa aera Sine tte. Rae 21,655,332 
Due to Foreign Central Banke Subite dae Wiinh aren ds 7,596,200 
(In Foreign Currencies) 
Reserves for: 
Unearned Discount and Other Unearned 
Income. 9,839,223 
Interest, Taxes, ‘Other Accrued d Expenses, etc. 26,567,049 
Dividend. ieeudenks 2,635,000 
Capital. . caer " _$124,000,000 
(6,200, 000 Shares— $20 Rie) 
Surplus. . wert: 
Undivided Profits. 54,411,829 304,411,829 
a ee er eee 








Figures of Overseas Branches are as of June 25, 1950. 


$314,724,210 of United States Government Obligations and $7,967,300 of 
other assets are deposited to secure $244,429,002 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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Fairchild Engine, Harris & Ewing, Curtiss-Wright 





What Market 
Policy Now? 


Recent events underline the need for flexibility in 


investment thinking. But despite alterations of the 


market background, sound stocks are still attractive 


. 


N~ that the market has absorbed 

the first shock of the sudden 
transition from a cold war to one 
which is at least lukewarm, it is time 
for investors to take stock of the fu- 
ture in the light of the drastic altera- 
tion in the market’s background. It 
is natural to assume that the market, 
with its widely touted (but question- 
able) ability to foresee the future, has 
indicated by its recent price break 
that the future holds nothing but 
losses for common stock buyers. But 
it should hardly be necessary to point 
out that the first excited reaction of 
stock prices to some unexpected bit 
of major news has no necessary bear- 

| ing whatever on the long term trend 

which may be brought about by later 
developments. 


A Look Backward 


It is particularly appropriate today 
to illustrate this tendency of the mar- 
ket to change its mind by contrasting 
its initial and eventual reactions to 
the outbreak of war in 1914, 1917, 
1939 and 1941. In all these cases ex- 
cept 1939, war news depressed prices 
for some months, but substantial bull 
markets set in thereafter while war 
was still in progress—this despite un- 
favorable military developments in 
the early stages, combined with huge 
increases in personal and corporate 
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income tax rates. In 1939, just the 
opposite development occurred ; after 
a brisk initial rally, stocks declined for 
two and one-half years. 

Before these examples can be con- 
sidered to possess any value as prece- 
dents, the position of the market in 
relation to the major cycle must be 
considered in each case. In 1914 and 
1941, a bear market had already been 
in progress for some years before war 
broke out, and thus even war-inspired 
pessimism was unable to drive prices 
much lower. In 1917 and 1939 the 
situation was much less clear-cut, but 
in both cases the initial response price- 
wise represented a continuation of 
secondary trends which had been in 
force for several months. 

Neither of these conditions obtains 
today. On the contrary, prices had 
been rising steadily for a year—not 
so far, and not for a long enough pe- 
riod, to warrant the expectation that 
a bear market would set in shortly 
regardless of business, political or in- 
ternational considerations, but far 
enough and long enough to make a 
technical correction long overdue. 
The Korean outbreak merely provid- 
ed an excuse for such a correction, 
and the chances are that recent mar- 
ket action has no value whatever as 
an indicator of what may be in store 
over the next several years. Since no 





one this side of Moscow knows when 
or if a full-scale war may start, it is 
obviously illogical to assume that the 
individuals whose purchases and sales 
determine stock prices have any de- 
pendable advance knowledge on this 
point. 

Discarding precedent as a reliable 
guide leaves the investor with the 
question which he must constantly re- 
examine afresh even when the world 
is at peace: Does the risk of loss in 
common stocks outweigh the chance 
of gain? Like the diplomat and the 
military commander, the investor 
must take calculated risks; he does 
this even if he places his funds in 
high grade, short term bonds, for 
while he can thereby maintain his 
capital intact he may find that its pur- 
chasing power has been sharply re- 
duced by inflation. 


Negligible Problem 


One recurrent investment problem 
is relatively negligible today. Whether 
war comes or not, there is little threat 
of a business depression. If we can 
stay nominally at peace, the present 
boom will be sustained and prolonged 
by increased military and foreign aid 
spending ; if war comes, industrial ac- 
tivity will show further gains. Fur- 
thermore, war would bring about 
huge Federal deficits, and the present 
Administration has shown neither the 
desire nor the ability to avoid some 
deficits even without war conditions 
as an excuse; the inflationary impli- 
cations of this factor are, on a long 
term basis, bullish. 

Even if we eventually become in- 
volved in local conflicts in other areas 
in addition to Korea, common stocks 
offer good value today on the as- 
sumption that total war can be avoid- 
ed. Yields are exceptionally high 
and price-earnings ratios unusually 

Please turn to page 22 
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Ten Stocks 


For War or Peace 


These issues have demonstrated good earning power 
under all types of business conditions. Dividends 
have remained consistent and liberal at all times 


he Korean situation has no doubt 

prompted many income-minded 
investors to review their portfolios to 
determine the possible performance of 
their holdings during a war. For 
some industries, analysis will indicate 
that a full scale conflict would prove 
to be a stimulant, e.g., aircraft manu- 
facturing and machine tools. In other 
cases, war would markedly depress 
income, e.g., finance companies and 
home furnishings. 

Although partial shifting of stock 
holdings to conform to changes in 
world conditions might be considered 
desirable for some individuals, a ma- 
jority of investors will not be aided 
by adjusting their holdings complete- 
ly to either a war or peace policy. 
Trading costs, uncertainty as to 
future trends, the need for consistent 
income, the introduction of an ele- 
ment of speculation and several other 
factors make the advisability of 
wholesale shifts in stock holdings of 
questionable benefit to a large seg- 
ment of the investing public. 


Compromise Unsatisfactory 


Cofhpromising by buying some is- 
sues which are known to be attractive 
“war babies” and other equities which 
show superior results in peacetime is 
an unsatisfactory solution, since a 
portion of the investor’s capital will 
thus always be employed in industries 
which are not geared to actual con- 
ditions. 


It must be conceded that no one 
can possibly formulate a portfolio 
which will provide maximum protec- 
tion under all economic conditions 
that may arise in the future. How- 
ever, shares of companies which have 
proven their ability to operate 
profitably in war and peace, and in 
prosperity and depression, can be in- 
cluded among an investor’s holdings 
to form a nucleus of stocks which can 


be expected to provide an adequate 
return despite variations in America’s 
economic conditions. 

During the past fourteen years, the 
nation has gone through a recession 
(1938), a war (1942-1945), and 
prosperity (1946 to date). Thus the 
earnings and _ dividend patterns 
demonstrated by corporations over 
this span of years should furnish a 
fairly accurate measuring stick as to 
their abilities to operate under wide- 
ly different business conditions. 


A number of companies have 
shown themselves able to make 
profits consistently, but a far smaller 
group has paid dividends in amounts 
which have not fluctuated sharply 
over this fourteen-year test period. 
Stability of dividends implies not only 
the capacity to earn money despite the 
swings of the business cycle but also 
a financial position which is strong 
enough to allow the company to con- 
tinue to make normal payments in the 
face of any temporary adverse fac- 
tors. 

The accompanying list includes ten 
companies which have compiled ex- 
ceptionally stable dividend records 
since 1937. In every case, the aver- 
age dividend paid during these years 
has been in excess of five per cent of 
recent quotations. And the present 
yield on the smallest dividend paid 
since 1937 has been five per cent or 
more on eight of the ten issues. Only 
Liggett & Myers and Sterling Drug 
reveal minimum returns of less than 
five per cent. 


Impressive Records 


Outstanding records within the 
group have been exhibited by Ameri- 
can Telephone & Telegraph and Pa- 
cific Gas & Electric, which have not 
varied their dividends during the en- 
tire period. Pacific Lighting’s show- 
ing has been only slightly less impres- 
sive. From 1938 to the present, the 
company has maintained its quarterly 
dividend at 75 cents without inter- 
ruption. 

Dividends of the other seven con- 
cerns have shown some year-to-year 
variation, but payments have held to 
satisfactory levels at all times. For 
the investor who is puzzled as to the 
course he should take in view of the 
Korean outbreak, selections from this 
group of common stocks should pro- 
vide consistently good income regard- 
less of the future trend of events as 
regards war or peace. 


Ten Issues for War or Peace 


1937-1949 





‘~Earned per Share~, 
High Low 
American Telephone & Telegraph.... $11.26 


Consolidated Edison 
Cream of Wheat 
Endicott Johnson 
International Nickel 
Lambert Company 
Liggett & Myers 
Pacific Gas & Electric 
Pacific Lighting 
Sterling Drug 
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High Low 
$9.00 $9.00 
2.00 1.60 
2.00 1.50 
2.10 1.50 
2.25 1.60 
2.50 1.50 
6.00 3.50 
2.00 2.00 
3.50 3.00 
2.25 1.50 


Average 
$9.00 
1.75 
1.76 
1.59 
1.93 
1.72 
4.50 
2.00 
3.04 
1.80 


$7.50 
1.70 
1.54 
0.60 
1.58 
1.53 
4.25 
2.10 
2.86 
2.02 


. Current 
——Dividends——,_ Div. 
Rate 


$9.00 
1.60 69 $3 G2 Ss 29 
2.00 
2.00 1a... oR. oe. 30 
2.00 SS... S#... OF. fa 28 
1.50 
5.00 74 43 #56 6.2 81 
2.00 62 62 62 62 32 
3.00 
2.25 


a Vield on ———_ 
Highest Lowest Average Current Recent 
iv. Div. Div. Div. Price 


5.9% 5.9% 59% 59% 152 


74 3B. Gb... 4A 27 
25.73. 6 ge 20 


7m. GR GT 
62 42 S50 62 
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Tennessee Eastman Corp. 
B etter prospects are in view this 
year for companies specializing 
in ventilating, cooling, and air-condi- 
tioning equipment. Earnings declines 
reported for last year reflected price 
reductions as inventories backed up, 
larger research and development ex- 
penditures and added costs of ex- 
panding distribution. While sales for 
the two leaders, Carrier and York, 
declined moderately due to price 
cuts, higher expenses (more than $6.6 
million for Carrier) made large in- 
roads into net. 

The expectation for this year, how- 
ever, is that sales will run well ahead 
of 1949. Sales for both York and 
Carrier have already turned upward, 
and Carrier’s backlog at April 30 
(exclusive of a sizable Government 
contract) was approximately 30 per 
cent above the total a year earlier. 


Past Pioneer Stage 


While industry leaders recognize 
the fact that competition is keener 
than ever, they contend that air- 
conditioning is well past the pioneer- 
ing stage, having now entered the 
demand stage. It is considered indis- 
pensable, for instance, in some 200 
industries, including cotton and syn- 
thetic fabrics. Practically no large of- 
fice-buildings are being erected today 
without provision for air-condition- 
ing. The industry indeed has traced 
its course from air-conditioning for 
many people at one time (theatres, 
hotels and ocean liners) to fewer and 
fewer persons per unit (railroad 
passenger cars, buses, airplanes, pri- 
vate boats and automobiles, homes, 
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Air Conditioning—Growth Industry 


But market is shared by many large companies with 


other principal products. 


Room-size units have large 


sales potential. Quality of issues semi-speculative 


apartments and single rooms). By 
this apparently retrograde route air- 
conditioning has actually progressed 
from serving only a few to the many. 

Today the largest selling item is the 
single room air-conditioner. More 
than three times as many of these 
units were sold last year as in 1941, 
with volume nearly doubling in the 
last two years. One of the latest 
applications, the automobile air-con- 
ditioner, certainly has a large poten- 
tial market despite its present luxury- 
level price of nearly $600. Within 
a few years, it doubtless will be of- 
fered as optional equipment on a new 
automobile at half the present price 
or even less. 


Dollar Volume 


Information on industry dollar vol- 
ume includes air-conditioning and 
commercial refrigeration, including 
condensers, blowers and other parts 
which may be used either in air-con- 
ditioning or in refriferation. While 
sales in the best year prior to the 
last war fell short of $650 million, the 
industry estimate for 1949 is around 
$2 billion. York Corporation, a 
pioneer in the field and the present 
volume leader, did $50 million of this 
during its 1949 fiscal year, while Car- 
rier did $46.2 million. Buffalo Forge, 
another early pioneer which manu- 
factures principally ventilating, heat- 
ing and air-conditioning equipment 
for industrial and commercial instal- 
lations, does about $19 million worth 
of business a year, including centri- 
fugal pumps and other special ma- 
chinery. 

The remainder of this sizable 
business is divided among many 
companies both large and _ small. 
Among the larger factors are General 


Motors (Frigidaire), Chrysler (Air- 
temp), General Electric, Westing- 
house Electric, Worthington Pump, 
American Radiator, Philco, Holland 
Furnace, Crane Co., Borg-Warner, 
Timken-Detroit Axle, Minneapolis- 
Honeywell Regulator, and Fedders- 
Quigan. United Gas Corporation 
markets gas-flame air-conditioners, 
as does Servel. Still in the develop- 
ment stage is U. S. Air Conditioning, 
which reported deficits in 1948-49, 
Some 200 other manufacturers also 
have a hand in the air-conditioning 
business. 

The greatest sales potential pres- 
ently in sight is for the single-room 
air-conditioner, with prices down to 
$300 per smaller unit. Last year, 
York Corporation produced more 
than half the units made, distributing 
mainly through Philco. The latter 
company recently stated in its annual 
report that orders have increased so 
fast it will be unable to fill them for 
months. York also has its own dis- 
tribution system for its Yorkaire line. 
Widening markets are anticipated for 
the 31 new company products being 
brought out this year. Carrier has 
gone ahead in much the same way, 
improving and redesigning its com- 
plete lines of air conditioning units, 
its commercial refrigeration line and 
its gas-fired and steam-fired unit 
heaters. For 1950, the company has 
planned the most extensive selling ef- 
fort in its history. 


Issues Semi-Speculative 


Air-conditioning company issues 
continue in the semi-speculative class 
despite large potential growth, and 
as a matter of fact much of the busi- 
ness actually is done by concerns 
with other principal products. 


Companies Specializing in Air Conditioning 





o—Sales—, -————Earned per Share————,__ Divi- 
Years (Millions) c—Annual— -—Interim——, dends Recent 
Company ended 1948 1949 1948 1949 1949 1950 *1950 Price 
Buffalo Forge.... Nov.30 $19.0 $19.1 $6.57 $6.20 a$1.81 a$1.02 $1.00 35 
Carrier Corporation Oct. 31 54.5 46.2 419 2.72 »b3.14 bl.47 0.50 18 
‘York Corporation. Sept. 30 56.5 50.0 3.00 1.35 0.71 0.57 0.50 11 


*Paid or declared to July 5. a—Three months. b—12 months ending April 30. c—Six months. 











Odd-Lot Figures— 


Market Barometer? 


Study of the activities of small traders provides a 


clue to public's attitude toward the market and may 


thus be helpful in forecasting future price trends 


Re over fifteen years, the SEC 
has published daily data on odd- 
lot purchases and sales on the New 
York Stock Exchange. A study by 
The Brookings Institution carries 
these figures back, on a monthly 
basis, to 1920. Thus, a wealth of in- 
formation is available on the subject 
and it should be possible to draw 
some useful conclusions about proba- 
ble future market action from ob- 
servation of characteristic public re- 
actions to given market situations. 


Continuous Factor 


Based on the popular Wall Street 
maxim that the public is always 
wrong it might be assumed that odd- 
lot traders—who certainly represent 
the least professional portion of the 
public—tend to buy heavily on bal- 
ance near cyclical tops and sell on 
balance close to bottoms. The form- 
er is often true, but not the latter. 
Actually, a certain amount of odd- 
lot buying power enters the market 
continuously, and a preponderance of 
odd-lot selling is unusual at market 
lows. At such times, the public nor- 
mally buys on balance, but less ag- 
gressively than at or near tops. 

Even this summary is decidedly 
over-simplified. A generalized, and 


still somewhat over-simplified, de- 
scription of the characteristic be- 
havior of odd-lot traders during a 
complete market cycle might run as 
follows. Starting at a major top, they 
buy heavily as prices decline, increas- 
ing their net purchases the further 
prices drop. Eventually, however, 
they become discouraged and their 
purchases fall off to a point not far 
above their sales. When this hap- 
pens, the eventual bottom is not far 
away. 

After it is reached and prices 
start advancing once more an excess 
of odd-lot sales over purchases is apt 
to appear as small traders liquidate 
at quotations which are more favor- 
able than those prevailing a few 
weeks or months previously. This 
may go on for months or even, in a 
long bull market, for years (as was 
the case during the twenties) but it 
is eventually succeeded by a net bal- 
ance of purchases as the public de- 
cides that the rise, having already 
lasted for a long time, will continue 
indefinitely. When net buying be- 
comes heavy and consistent, the top 
is approaching. 

In 1921, odd-lot buying started to 
dry up six months before the cyclical 
low was reached and remained low 





thereafter, to be succeeded by a net 
balance of sales on the way up which 
continued until 1927. Small traders 
bought more and more heavily from 
that point until 1931, after which the 
typical pattern of a declining pur- 
chase balance preceding a market low 
made its appearance. From 1933 
through 1935, and to a lesser extent 
through late 1936, the public fought 
the rise, only to buy heavily there- 
after through 1937. 

Net purchases declined sharply in 
early 1938, and. gave way to net sales 
after the market started up again. 
The public actually sold on balance 
in a declining market during late 
1941, sold again on the way up a 
year later, then settled down to a 
moderate excess of purchases through 
mid-1945. From that time until late 
1946, heavy net buying took place 
in odd-lots. 


Recent Trading 


For the next several years, the 
relatively small amount of odd-lot 
trading which took place was well 
timed. The public bought on the way 
down in February-May 1947, sold be- 
fore and at the top in July, bought 
around the bottom in early 1948 and 
sold near the top in June. These 
moves, however, were not very wide. 
At the really important low in June 
1949 the odd-lot traders missed the 
boat again; their net purchases 
started to decline in late April and 
they actually sold on balance during 
the last three weeks in May. 

Except in January of the current 
year, they have been rather consist- 
ently on the selling side since mid- 
August. They have sold on balance 
during each of the past fifteen weeks, 
and even sold on balance during the 





Chrysler Adds 
All-Purpose Car 


With the rear-seat cushions fold- 
ed from their normal passenger- 
carrying position, this six-passen- 
ger sedan converts to a three- 
passenger utility vehicle with a 
cargo area that extends from the 
rear of the front seat to the trunk 
lid. Trade-named the Chrysler 
Traveler, the new model features 
a luggage rack mounted on the 
roof for additional cargo space 
and is equipped with a |16-horse- 
power engine and Prestomatic 
Fluid Drive. 
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wide-open break which took place 


June 26. The latter action was most 


unusual; a day during which prices 
decline steeply almost invariably 
witnesses heavy net buying in odd- 
lots. 

This is not the type of trading pat- 





tern to be expected during the final 
stages of a bull market. Unless the 
public has changed its trading habits, 
or unless the forecasting significance 
of odd-lot trading studies has been 
invalidated by wide adoption of this 
method—a fate which has overtaken 


many other market forecasting sys- 
tems in the past—it must be conclud- 
ed that the year-old bull market still 
has a considerable further distance to 
go, and that it will not end until the 
odd-lot public starts buying heavily 
on balance. 


Bonds to Strengthen Investment Lists 


These issues can be used as substitutions for stocks 


with questionable outlooks or as additions to port- 
folio backlogs. Yields are liberal and quality good 


terse events will prompt many 
individuals to revise their port- 
folios with an eye to weeding out 
weak holdings with uncertain pros- 
pects. Stocks whose outlooks are 
questionable will be sold and in a sub- 
stantial number of cases the funds 
received will be placed in good grade 
bonds until future trends become 
more clearly defined. 

In turning toward bonds as substi- 
tutions for sub-par equities, the in- 
vestor should not lose sight of his 
over-all investment goal. Income- 
seeking investors should not compro- 
mise their standards of quality when 
purchasing bonds. The axiom—the 
higher the yield, the greater the risk 
—must be kept in mind as a warning 
against the acceptance of undue risks 
through buying bonds which have a 
speculative flavor. 


Near Lows 


Currently, most bond prices are in 
the vicinity of their lows for the year. 
While yields in today’s market still 
are not generous as compared with 
returns available in 1949, investors 
can purchase sound debt securities on 
an appreciably more liberal income 
basis than in the recent past. 

Standard & Poor’s composite index 
of weekly bond yields touched a new 
high for the week ended June 28 both 
in Al+ bonds (2.588 per:cent) and 
B1+ issues (3.272 per cent), while 
Al and A rated bonds were prac- 
tically at their top yields for 1950, at 
2.715 per cent and 2.921 per cent re- 
spectively. 

The impact of the Korean outbreak 
and American participation in the 
fighting caused prices for better grade 
bonds to ease somewhat during the 


last days of June but the downturn 
was not appreciable and the conflict 
cannot be considered primarily re- 
sponsible for the new lows. For some 
time, the Federal Reserve has put 
pressure on the Government bond 
market, and this has also caused price 
erosion in better quality corporate is- 
sues. More recently, insurance com- 
panies have indicated a disposition 
to switch out of long term Govern- 
ments, bringing about further weak- 
ness. These influences, rather than 
the war in the Far East, have been 
the major factors in the downtrend 
of the bond market. 

However, the Korean problem 
should not be treated lightly as a 
possible future influence on the bond 
market. Several new factors have 
been brought into play by the war 
with the Reds. Until the outbreak of 
hostilities, it had been anticipated that 
the monetary authorities might boost 
short term rates somewhat further 
and thus cause additional markdowns 
in bond prices. But with the possibil- 
ity of large scale defense expenditures 
and the repercussions of ‘such a move 
on Federal financing, taxation and 


credit operations, it is probable that 
any modifications in the interest level 
will be delayed pending clarification 
of the Korean situation. 

If no major changes become nec- 
essary due to financing required by 
the war, it is expected that the Gov- 
ernment will continue its policy of 
lifting rates. At present there ap- 
pears to be little likelihood that any 
important action will take place in 
the near future; therefore, the bond 
buyer would seem warranted in bas- 
ing his purchases on the premise that 
the status quo will be maintained. 


Top Rated Bonds 


Several good grade issues are 
quoted at prices providing yields ‘n 
the neighborhood of three per cent. 
The accompanying tabulation lists ten 
bonds rated A or better which are 
numbered among the debt securities 
attractive for their liberal returns. 

In every case, interest coverage has 
been excellent and the financial 
standing of the corporation is un- 
questioned. Premiums over call price 
in no instance amount to as much as 
six months’ interest and current quo- 
tations permit investors to obtain 
generous income in view of the na- 
ture of the obligations and their qual- 
ity. Conservative investors will find 
these selections suitable for switches 
or inclusion in portfolio backlogs. 


Ten Sound Bond Issues 


American Telephone & Telegraph 3%s, 1973...... 
Chicago, Burlington & Quincy 3%s, 1985 
Commonwealth Edison 3s, 1999......... 
Florida Power & Light 314s, 1974....... 
Louisville & Nashville (S. E. St. L.) 2nd 3s, 1980... 
Michigan Consolidated Gas 3%s, 1969.. 
Northwestern Bell Telephone 3%s, 1979 
Public Service Electric & Gas ist Ref. 5s, 2037.... 
Southern California Gas 3%s, 1970..... 
Virginian Railway “B” 3s, 1995......... 


N.C.—Not callable. 


Call Recent Yield 

Price Price to Mat. 

104.61 10534 3.06% 
panweun oat 105 102 3.02 
eUUeiioss 104.2 105 2.81 
éasibgepiete +a 107% 108 3.02 
N.C. 95 3.26 
ah as ass a0 102% 102% 3.17 
Be Hedi 10434 105 2.99 
N.C. 153 3.24 
hevuuekses 103 104 2.98 
darth ieee 110% 97% 3.11 





News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 


Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Allis-Chalmers B 

This cyclical issue has long term 
appeal; recent price, 33. (Pays 50c 
qu.) Company shortly will com- 
mence its initial overseas manufac- 
turing operation, with the manufac- 
ture and assembly of tractors and 
combines at its branch near South- 
ampton, England, and at the newly- 
acquired factory near Stamford, Eng- 
land. Production of company’s Model 
B tractor will commence around Sep- 
tember, with all parts made in 
Britain. Sales volume of the English 
branch approximated $6 million last 
year. (Also FW, Sept. 14.) 


American Telephone A 

This investment stock is one of the 
foremost backlog equities for income ; 
recent price, 152. (Pays $9 per an- 
num.) Granting construction per- 
mits for 55 new microwave relay sta- 
tions, the Federal Communications 
Commission has revealed that A. T. 
& T. will be able to transmit tele- 
vision programs coast-to-coast by the 
beginning of 1952. The cost of con- 
structing the new microwave stations 
is estimated at $20.4 million but the 
total cost of the set-up will approxi- 
mate $37.6million. (Also FW, May 3.) 


Atlas Plywood B 
Shares have growth potential, but 
constitute a business cycle issue; re- 
cent price, 15. (Pd. 75c thus far in 
1950; pd. 1949, $1.75.) Company 
has leased and is now operating a 
modern and fully equipped plant at 
Brunswick (Ga.) and has partially 
converted its own mills at Goldsboro 
(N. C.), Richford (Vt.), and Houl- 
ton (Me.) to manufacture hardwood 
plywood panels to meet the heavy 
demand from the construction, wood- 
working and other industries. The 
better grades of plywood are to be 
produced in seven of its 24 plants. 


Celanese B+ 
Now around 35, stock does not 
appear overpriced in relation to pres- 
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ent earnings and future prospects. 
(Pays 60c qu.) This largest producer 
of cellulose acetate rayon yarn is 
favorably situated to benefit from the 
opening of a new outlet in the rug 
and carpet industry. Consumer re- 
action to the new rugs (part rayon 
and part wool and also pure rayon) 
will decide the extent of company’s 
future participation in this new field. 


Central Hudson G. & E. B 

Main appeal of shares is for the 
satisfactory return afforded; recent 
price 10. ( Pd. or decl. 41c thus far in 
1950; pd. 1949, 52c.) The quarterly 
dividend rate has been increased from 
13 cents to 15 cents a share, payable 
August 1 to stock of record July 10. 
Earnings in the initial quarter of 
1950 equaled 25 cents per share vs. 
20 cents a share a year ago. Com- 
pany now plans to sell $7-$10 million 
of first mortgage bonds this year as 
part of its $19.5 million 1950-52 con- 
struction program. (Also FW, Dec. 
28. ) 


Firestone Tire & Rubber B+ 

Priced at 60, stock is reasonably 
priced on the basis of company’s 
strong trade position and future earn- 
ings prospects. (Pd. $2 thus far in 
1950; pd. 1949, $4.) Company is 
building $2.5 million addition to its 
foam rubber plant at Fall River, Mass. 
Reflecting larger sales volume and 
higher prices, earnings rose to $6.68 
per share in the six months ended 
April 30 from the $4.02 per share 
reported in the comparable period of 
1948-49. The recent operating re- 
sult was after provision of $2.5 mil- 
lion to cover earnings of certain for- 
eign subsidiaries which, because of 
exchange difficulties, could not be re- 
mitted. (Also FW, Jan. 11.) 


First National Stores A 

Representing established earning 
power, sound finances and favorable 
prospects, stock merits investment 
consideration; recent price, 70. (Pd. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


$2.75 thus far in 1950; pd. 1949, 
$3.50.) Company continues its policy 
of eliminating older-type stores and 
replacing the smaller units with large 
supermarkets. At the close of its 
fiscal year (April 1), 1,033 grocery 
stores and markets were operated 
and in recent weeks a few of these 
outlets have been closed. Volume is 
running ahead of a year ago and 
profits in the quarter ended July 1 
are reported to have made a favor- 
able comparison with the $1.98 per 
share reported in the comparable pe- 
riod of 1949. 


General Fireproofing C+ 
Stock is a speculative issue m a 
cyclical industry; recent price, 20. 
(Pd. $2.50 last year on old stock.) 
Orders for company’s new line of 
steel executive desks are increasing 
and this together with fireproof filing 
cabinets and aluminum chairs (for 
restaurants, trains, hotels and the- 
atres) promises to hold sales close to 
the $30.5 million of 1949. But nar- 
rower profit margins, because of low- 
er selling prices and high costs, seem 
in prospect over the longer term. Com- 
pany continues to diversify its activi- 
ties and should capture a good share 
of available business. Retirement of 
the last of its preferred stock in Janu- 
ary strengthens the position of the 
common. (Also FW, Mar. 8.) 


Glidden B 

At 26, shares are reasonably priced 
in the light of recent and prospective 
developments. (Pd. $1.60 thus far in 
1950, incl. 40c extra; pd. 1949, $1.60 
plus 2% stock.) From October 31, 
1949, end of the previous fiscal year, 
to June 15, sales increased $6 million 
over the corresponding period a year 
earlier. The chemical and pigment 
divisions showed a 30 per cent gain, 
the vegetable oil division accounted 
for a 15 per cent increase, and paint 
and varnish division sales were up 
10 per cent. Plants are working at 


capacity to fill the demand for Spred@i 
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Satin, company’s new washable in- 
terior wall paint. Intensive research 
is being conducted in the soy bean 
division on cortisone, an important 
drug for allaying arthritic pain. 
(Also FW, May 3.) 


Lily-Tulip Cup B+ 

Shares represent a favorably sit- 
uated growth equity; current price, 
64. A 75 percent stock dividend will 
be paid July 12 to stockholders of 
record June 30, increasing the com- 
mon stock capitalization from 213,- 
539 to 373,693 shares. Dividends on 
the larger number of shares will be 
initiated with a 45-cent payment Sep- 
tember 15. Based on the presently 
outstanding shares, 1949 earnings to- 
taled $7.81 a share. While 1950 net 


| is not expected to continue at the 


first quarter rate of $2.18 a share 
(vs. 60 cents in the like year-earlier 
period), full year profits should com- 
pare favorably with ’49 results. 


Lone Star Gas B 

Stock may be held for its growth 
prospects; recent price, 26. (Pays 30c 
qu.) Company recently negotiated 
$85 million loans from an insurance 
company and 11 banks; to be used 
for retirement of all outstanding loans 
and a five-year construction program. 


| Total cost of this program is esti- 


mated at $81 million and it is believed 
that “the additional funds received 
from the new borrowings, plus com- 
pany reserves and retained earnings 
will be ample to provide for the con- 
struction program.” Gross revenues 
in the first four months of 1950 were 
about $1 million under the comparable 
1949 figure but profits increased to 
$1.35 per share from the $1.32 per 
share reported a year ago. (Also FW, 
May 3.) 


) National Fuel Gas B 


Main appeal of this equity is tts 


} income producing record covering 48 


consecutive years; recent price, 12. 
(Pd. 30c¢ thus far in 1950; pd. 1949, 
60c.) In the fall company plans to 


7 merge five Pennsylvania subsidiaries 


into one company, United Natural 
Gas Company. Also on the fall 
agenda is the proposed purchase of 
50 million c.f. of natural gas daily 
from Tennessee Gas Transmission 
for the purpose of more efficient han- 
dling of space heating demands on 


m very cold days. Capital expenditures 
gin 1950 will approximate $6.5 mil- 
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lion, with smaller outlays scheduled 
for 1951 and 1952. Management esti- 
mates full year earnings at $1.10 per 
share as compared with 88 cents in 
1949, 


Park & Tilford Cc 

Stock remains speculative; price, 
40. (Pays $3 an.) Stockholders voted 
June 26 to change company’s name to 
Park & Tilford Distillers Corpora- 
tion. Change in name is to reflect 
more clearly the major activities of 
the firm which are the manufacture 
of whiskies and importing of wines 
and liquors. Company will merge 
three subsidiaries: Park and Tilford 
Distributors, Inc., Park and Tilford 
Import Corp. and Park & Tilford 
Distillers, Inc. Park and Tilford Dis- 
tillers of Kentucky, Inc., another unit, 
will be dissolved and its assets ab- 
sorbed. Park and Tilford, a non- 
liquor subsidiary, will continue to 
manufacture and distribute perfumes, 
dyes, cosmetics and eye preparations. 


Pennsylvania Salt A+ 

This chemical issue is of invest- 
ment grade, but around 50 is not on 
the bargain counter. (Pd. $1.80 in 
1949.) Company increased its regu- 
lar quarterly dividend to 40 cents 
with the June 15 payment (compared 
with 30 cents paid previously) ; 
moreover, the policy of making larger 
year-end dividends will be continued, 
subject to earnings results. Over 
99 per cent of the 3% per cent pre- 
ferred, called for redemption last 
June 20, was converted into common 
stock. Sales in the June quarter are 
believed to have set another new 
record, bringing first half volume to 
about $18.5 million, while April- 
June net exceeded the $1.18 a share 
reported in the opening quarter of 
1950. (Also FW, April 26.) 


Richfield Oil te 

Stock is speculative although com- 
pany’s position is gradually wmprov- 
ing; recent price, 43. (Pays 50c qu.) 
Crude position has been strengthened 
through discovery of two important 
fields in Cuyama Valley, Calif. En- 
gineering estimates suggest attain- 
ment by the end of 1951 at the latest 
of a peak production in these fields 
of about 50,000 barrels daily as com- 
pared with the current rate of 34,000 
barrels. Management believes that 
production and sales will reach new 
high marks, with profits for the full 





year at least equal to the $5.11 per 
share reported in 1949. (Also, FW, 
Nov. 30.) 


Schenley Industries B 

Stock at 35 1s attractive as a “busi- 
nessman’s risk. (Pd. $1 thus far in 
1950; pd. 1949, $1.75.) Stockholders 
of record August 1 will be entitled to 
vote August 22 on a proposal to in- 
crease the outstanding common stock, 
following which holders will receive 
five new shares for each four shares 
held. A dividend of 50 cents a share, 
the same rate paid on the present 
stock, will be paid August 31 to hold- 
ers of record August 28. Net for the 
quarter ended May 31 was $2.26 a 
share compared with $1.08 a share 
for year-earlier period. (Also FW, 
Dec. 14.) 


Union Pacific A 
Economies effected through dieseli- 
zation and earlier large scale debt 
retirement have strengthened the po- 
sition of this leading rail equity; 
price, 82. (Pd. $3.75 thus far in 
1950; pd. 1949, $6.) After rejecting 
bids from car builders earlier in the 
year, company has just started its 
first venture in the car building field 
in eight years with the assembly of 
the first of 3,000 freight cars. Of 
these, 1,500 all-purpose freight cars 
will be assembled in the Omaha shops ; 
1,000 similar cars are to be as- 
sembled in the Grand Island (Neb.) 
yards; and 500 stock cars will be 
assembled in the Denver shops. Com- 
pany also has 1,000 gondola cars on 
order from General American Trans- 
portation. (Also FW, April 26.) 


Youngstown Sheet & Tube B 

The shares (now 87) are an 
above-average commitment in_ the 
business cycle group. Stockholders 
will vote September 28 on a 2-for-1 
split. Dividends have been increased 
to $1.50 quarterly with the payment 
scheduled for September 15 to stock 
of record August 18; company previ- 
ously paid $1.25 quarterly and $1 
extra was disbursed in January of 
1949 and 1950. Productive capacity 
in the Chicago area will be increased 
by the expenditure of several mil- 
lion dollars for additional open 
hearth and hot rolled sheet facilities. 
Capacity of existing plants is con- 
centrated in Youngstown, Ohio (65 
per cent) with the balance of 35 per 
cent at Chicago. 
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Further Growth 
Ahead for TV 


All makers are profiting in current lusty market. But 


over the longer term, three or four strong companies 


are likely to wind up with the bulk of the business 


U nderlying the present success of 
television is the fact that sets, 
once considered a luxury, have hit 
the mass market. If the automobile 
is a necessity for the average family 
today, then so is television. The 
prospective buyer of a television set 
—whatever his income bracket—is 
offered instalment terms of the most 
attractive sort, such as ten per cent 
down (or even no down payment 
whatever) and two years to pay. The 
result is that 75 per cent of all tele- 
vision sets are bought on time. This 
compares with an estimated 60 per 
cent for automobiles even though 
they are much the more expensive 
article. 


Vulnerable Industry 


In so prosperous a period as that 
of 1949-50, the average consumer 
willingly mortgages his future in- 
come in purchasing a home, an auto- 
mobile, a television set, a refrigerator 
and what not. The principal differ- 
ence between television and these 
other items, however, is that the TV 
set possesses purely entertainment 
value. In fact it offers entertainment 
in large doses, practically to surfeit, 
and doubtless it could be foregone if 
times grew a little more difficult. 
Again, when work and money are a 
little harder to come by the average 
consumer is a good deal more hesi- 
tant about tying up his future in- 
come, and either cannot or will not 
enter into any long-term instalment 
contract. So although the television 
industry is still too young to have 
formed a long term pattern of be- 
havior, the basic evidence places it in 
a cyclical category with sales highly 
vulnerable to any substantial diminu- 
tion of consumer cash. 

Thus television is tracing the course 
of its earlier-predicted success story. 
It is taking large chunks out of mo- 
tion picture theater and book publish- 
ing earnings, and no abatement to its 
present pace seems yet to be in sight. 
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Tohn Meck Industries 


The number of television stations 
throughout the country has reached a 
total of 105, reaching 24 million 
families or about 60 per cent of the 
total U. S. population. Television set 
output continues to race along with 
more than two million receivers pro- 
duced during the first five months of 
this year by member companies of the 
Radio Manufacturers Association. 
This is nearly three times the volume 
of the similar 1949 period. 


Current Sales 


Despite cuts in selling prices, dollar 
sales have continued to advance this 
year. Zenith Radio, reporting for the 
April 1950 quarter, the last in its 


fiscal year, had sales totaling some 
$34 million vs. $32.5 million in 
the January quarter (the previous 
record) and $20.6 million a year 
earlier. (Zenith, incidentally, gave 
up its $20 million-a-year automobile 
radio business on April 30 last in 
order to concentrate on increased pro- 
duction of television receivers and 
home radio sets.) Also reporting 
for the April quarter, Emerson Radio 
had sales of nearly $17.8 million com- 
pared with $15.3 million in the Janu- 


ary period and $11.9 million for the [ 


April 1949 quarter. 
Thus the sales curve is continuing 


upward and earnings for most of the | 


companies should rise substantially 
this year. One case in point is Philco, 









which reported $2.37 a share for its | 


March quarter vs. only 49 cents one 
year ago. 

Volumewise, the industry now ex- 
pects to build around six million re- 
ceivers this year, and of this total, 
Philco Corporation alone plans to 
produce and sell more than one 
million. 


Future Potential 


Later on this year, probably during 
the fall, the Federal Communications 
Commission is expected to eliminate 
its “freeze” on the opening of addi- 
tional stations which would be as- 
signed an ultra-high frequency range. 
While this action would come too late 
to aid 1950 prospects, which indeed 
need little stimulus, it should help the 
longer term outlook since more ex- 
tensive markets would be opened up. 
Heretofore, and at present, tele- 
vision stations have been restricted 
to a comparatively narrow lower-fre- 
quency band. Use of the high-fre- 
quency range will readily permit color 
telecasts once a satisfactory standard 
process has been agreed upon by all 
parties, and the assignment of new 


The Leading Television Issues 


, eed Sales —, r———— Earned Per Share-—-——., *Divi- 

Years (Millions) -—Annua c~—In dends Recent 

Company ended: 1948 1949 1948 1949 1949 1950 1950 Price 
Admiral Corp. .... Dec. 31 $66.8 $112.0 $1.82 $4.12 a$0.77 a$2.08 $0.50 30 
Cornell-Dubilier .. Sept. 30 11.4 13.7 0.84 0.86 b0.48 b1.21 0.40 13 
Emerson Radio ... Oct. 31 30.9 40.5 c1.50 c1.90 bcl.08 bel.73 0.55 17 
Motorola, Inc. .... Dec. 31 e62.0 81.8 e444 660 1.14 a3.50 1.50 44 
Philco Corp. ...... Dec. 31 275.4 2149 6.32 3.17  a0.49 a2.37 1.00 42 
Radio Corp. of Am. Dec. 31 356.9 396.1 1.50 1.58 a0.37 a0.75 0.75 18 
Sparks-Withington. June 30 17.9 168 0.66 Nil 60.36 b0.19 None 6 
Sylvania Electric.. Dec. 31 99.3 102.5 2.84 .1.83 0.74 a0.77 0.70 23 
Zenith Radio ..... Apr. 30 £77.1 £99.2 £5.50£10.70 . 2.50 55 





*—Paid or declared to July 5. 


a—Three months. 


b—Six months. c—Adjusted for 2-for-1 stock 


split. e—13 months ended December 31. f—Years ended April 30 of following year. 
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frequencies will accommodate hun- 
dreds of new stations compared with 
the 105 now in operation. 

The acid test of earning power of 
various manufacturers has yet to 
come. As has been pointed out, to- 


| day’s television market is built very 


largely on instalment credit, and once 





this becomes of necessity restricted, 
with buying on a less feverish basis, 
sets will have to carry price tags even 
lower than at present in order to at- 
tract business. The television in- 
dustry of itself is still far too young 
for any demonstration of earning 
potential under what might be termed 


} Although little known among investors, enterprise is 
|) a leader in a basic industry. In addition, it holds 
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ost of the leading companies in 

America’s basic industries are 
large enterprises whose common 
stocks are largely or entirely owned 
by the public, traded on the major 
securities exchanges and well known 
by investors. This is not true of M. 
A. Hanna. The company’s preferred 
stock. is listed on the New York 
Stock Exchange, but its common 
shares are not listed anywhere, and 
as of the end of 1946 (latest data 
available) there were only 1,100 
holders of the junior issue. There 
are probably few investors who could 
give an accurate description of the 
company’s business, partly because 
they know little about it and partly 
because the company’s activities do 
not lend themselves to a brief gen- 
eralized description. 


Originally a Grocery 


Hanna was formed under a differ- 
ent name in 1867, adopted approxi- 


}mately its present title in 1885 and 


changed its form from a partnership 
to a corporation in 1922. Although 
it actually started as a grocery con- 


Jcern, its activities for many years have 


consisted chiefly of the production, 
for its own account and as agent for 
other companies, of anthracite coal 
and iron ore, together with operation 
of a Great Lakes steamship fleet 
which carries ore south and makes 
its return trips laden with coal. 
At one time the company had sub- 
stantial bituminous coal properties, 
oke ovens, blast furnaces and similar 
Tappings common to the steel indus- 
ty, though it has never been a steel 
producer. But while steel enterprises 


stocki§Which owned some or all of such fa- 
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| $130 million in securities of other large companies 


cilities have been strenuously pursu- 
ing the goal of greater integration, 
Hanna has been content to let some 
of its properties go if it could obtain 
something valuable in exchange. It 
has always been successful in meet- 
ing this condition. 

In 1929, Hanna turned over ore 
and coal reserves, lake vessels, coke 
ovens and blast furnaces to a small 
steel producer in Detroit, arranged 
the merger of this enterprise with an- 
other steel company in West Virginia 
and thus formed National Steel. Han- 
na took stock of this new company— 
a consistent earner and dividend pay- 
er ever since—in exchange for the 
properties it relinquished. In 1942, 
Hanna bought a stock interest in 
Consolidation Coal, the second largest 
domestic bituminous producer, and in 
1945 arranged a merger of this enter- 








M. A. Hanna 
Earned 
Sales Per Divi- 

(Millions) Share dends *Price Range 
19a... WR, SESS ORR ec cewncecas 
Po eS eee eee 
ek. ee. ee . deddwadesa 
ae.’ Fa Gas” Cie 6s. c fe. 
1939... 95 1.24 0.75 33 —19% 
1940.. 7.9 2.34 1.50 291%4—19 
Ioek.. aoe aa ioe 28 —20 
1943.. 432 355 ES 274%4—20% 
1943.. 46.5 3.64 1.50 36 —25 
1944.. 51.1 3.51 1.50 45 —30 
1945.. 59.5 4.26 2.00 67 —38% 
1946.. 63.0 5.05 2.00 81 —55 
1947.. 70.00 6.67 3.20 79 —54 
1948.. 90.9 843 5.00 971%4—71 
1949.. 71.2 944 500 103 —73% 
Three months ended March 31: 

Tn SRE: (ikon, \ anadenade 
1950.. 7.3 1.49 a$0.80 al18 —103 
*Bid prices over-the-counter. a—To July 5. 


D—Deficit. N.R.—Not reported. 


normal conditions. But the record 
shows that those industries that in 
their early stages undergo mushroom 
growth, usually wind up with the 
bulk of the business in the hands of a 
small group of companies, with the 
other survivors becoming more or 
less marginal situations. 


\M. A. Hanna Co.—Industrial Empire 


prise with Pittsburgh Coal, receiv- 
ing, of course, stock in the successor 
organization, Pittsburgh Consolida- 
tion Coal. The following year, Han- 
na turned over all its remaining bitu- 
minous coal properties to the latter, 
receiving additional stock in ex- 
change. Although coal is popularly 
believed to be a sick industry, Con- 
solidation and its successor have con- 
sistently earned profits ever since 
Hanna first became involved in their 
affairs. 


Outside Interests 


These two companies—National 
Steel and Pittsburgh Consolidation 
Coal—are Hanna’s largest outside in- 
terests, but it has others as well. Of 
these, the most important in terms of 
dollar value is Industrial Rayon, in 
which Hanna originally acquired an 
interest in 1935. Here again, profits 
and dividends have been uninterrupt- 
ed since the original purchase. How 
much of these favorable results—from 
the standpoint of Hanna stockhold- 
ers—can be attributed to wise selec- 
tion, how much to wise or fortunate 
timing and how much to the advisory 
assistance Hanna renders to compa- 
nies in which it is interested is im- 
material, but the latter point cannot 
be overlooked. President Humphrey 
of Hanna is Chairman of Pittsburgh 
Consolidation Coal and Chairman of 
the Executive Committees of Nation- 
al Steel and Industrial Rayon, and 
there are numerous other managerial 
tie-ups. 

Hanna’s 1944 annual report stated: 
“Our policy is not to diversify our 
investments over a broad list of com- 
panies and move in and out of them 
as market conditions change, but in- 
stead, to concentrate our holdings in a 
few companies in which we have con- 
fidence and then help in every way 
that we can to build those companies 

Please turn to page 22 
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Again There is indisputable evi- 
Facing dence throughout the 
Inflation OP°™Y that we are 


facing a resurgence of 
the postwar inflationary boom. We 
note signs of inflation in the prices 
of steel scrap and lumber. It is im- 
plicit in the rise in non-ferrous metal 
prices. And as far as the housewife is 
concerned, she still finds it difficult 
to meet her expenses because the 
price of foodstuffs has not receded. 
The problem today, therefore, is 
not in recognizing the trend, but in 
estimating how far inflation may go 
before it can be brought under con- 
trol without precipitating a bust. 
The Administration has done noth- 
ing to check inflationary forces even 
though it has the power to do so if 


it were so inclined. Inflation is a - 


weak backbone for prosperity, but 
there is little doubt that the Admin- 
istration would prefer to maintain a 
temporary boom as the nation pre- 
pares itself for the fall elections. 
Some day, however, the piper will 
have to be paid for the reckless spree. 


Calling A most cherished posses- 
the sion would be some meth- 

od that could accurately 
Turns 


call the turns of the mar- 
ket. The individual who could do this 
would have found his Elysium, for he 
would be able to ride the market on 
its way up and then down, but so far 
no one has been able to accomplish 
this with any measure of consistent 
success. Various stock market ser- 
vices attempt to call the turns, but 
they usually fail in their efforts for 
it is too often the unexpected which 
determines the course of security 
prices. Sometimes these little-antici- 
pated developments are only tempo- 
rary and at other times they are de- 
cisive in nature, but at any rate they 
are frequently responsible for upset- 
ting the speculative apple cart. 
Several weeks ago, for example, 
the market declined sharply and quite 
unexpectedly for the first time in over 
a year, uncovering a wave of stop- 
loss orders—and all this while the 
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majority of services were sending out 
bullish recommendations. 

Trying to predict the turns in the 
market is very risky business. Stock 
prices are highly volatile when the 
economy’is subjected to a frightening 
development which could not be an- 
ticipated. 

The safest course lies not in trying 
to speculate on the turns of the mar- 
ket, but in tying one’s capital to the 
securities of productive corporations 
which have demonstrated stable earn- 
ing power and which yield an attrac- 
tive income. Years of experience in 
the stock market have proven the 
soundness of such a policy. 


Labor In 
Chief 
Beneficiary 


considering what 
has happened to the 
nation’s economy dur- 
ing recent years, we 
must arrive at the conclusion that we 
have been trying to build prosperity 
upon a divided foundation. 

On the one hand, we have granted 
round after round of wage increases 
to organized workers. who were 
abetted considerably in their demands 
by the Administration’s “liberal” 
policies in matters concerning labor. 
As a result, from 1939 to 1949 real 
wages after taxes of factory workers 
increased by 20 to 34 per cent, or 
more, depending upon the marital 
and family status of the individual 
being considered. 

Organized labor justifies its de- 
mands on the basis that the more 
money it earns, the more it will have 
to spend, so that in turn the entire 
economy benefits from its gains. This 
may have some merit as far as it goes, 
but it doesn’t take into account the 
fact that unless we are also able to 
add to production, the higher wage 
being paid to organized labor in- 


Page 


creases the cost of doing business, 
which is harmtul. 

On the other hand, we have created 
a neglected segment of the population 
which has not done as well as organ- 
ized labor in recent years. For it, 
purchasing power has been decreas- 
ing constantly. Unorganized white 
collar workers fall into this category 
as well as professionals, pensioners 
and individuals dependent upon se- 
curity holdings for income. 

Certainly, we cannot expect to 
have a sound prosperity if we favor 
one class of individuals over another. 


Stages A striking example of the 
Rapid dynamic initiative that 


esovee characterizes so many 
American industrial ex- 
ecutives when the odds are against 
them is furnished by what has hap- 
pened at Chrysler Corporation since 
the end of its protracted strike. 
Within five weeks following the 
end of the strike, Chrysler was able 
to produce 184,500 passenger cars 
and trucks. Once it resumed produc- 
tion, it took the company only one 
week to achieve its pre-strike daily 
rate of approximately 7,000 cars and 
trucks—and at the end of the third 
week, on May 26, daily output reached 
an all-time high of 8,252 vehicles. 
This remarkable record of produc- 
tion could not have been accom- 
plished if company executives had 
not carefully planned in advance to 
be ready to resume full-scale opera- 
tions once the strike was ended. The 
moment this happened, the wheels 
began to turn again so that the com- 
pany could regain its lost ground. 
All those associated directly or in- 
directly with Chrysler’s recent pro- 
duction record have good cause to 
feel proud of what has been accom- 
plished. In no other part of the civil- 
ized world could such a record be 
equaled. It is the best illustration of 
what free enterprise can accomplish 
when it is given the opportunity. 
We extend our congratulations to 
Chrysler Corporation for its extraor- 
dinary industrial feat. 
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Fair Outlook for 
Farm Equipments 


Farm income won't match recent peaks, but will be ade- 
quate. Company results vary, with one or two leaders 
making above-average showings. Here’s how they shape up 


Sipe present indications farm in- 
come this year will be somewhat 
under the peaks of recent years, and 
farmers will have a bit less to spend 
for equipment and machinery. How- 
ever, farm income will be adequate 
by all reasonable standards and thus 
most of the makers of farm equip- 
ment and agricultural machinery are 
likely to report satisfactory net earn- 
ings for 1950. 

One or two of the leaders, in 
strong competitive position, already 
are making above-average showings, 
and their profits should stack up well 
alongside earnings reported for last 
year—generally, for the fiscal year 
ended October 31. Deere & Co., in 
fact, has outpaced the others and 
may do even better than in the 1948- 
49 fiscal twelve months. In the first 
six months of the period its net ran 
ten per cent above the first six 
months of the year ended last Octo- 
ber 31. 


Competitive Market 


With the wartime-created shortage 
in farm equipment ended, the market 
has returned to a normal balance of 
supply and demand, with sales re- 
flecting the farmer’s spendable in- 
come and present needs. Competition, 
in consequence, has increased and 
manufacturers find it necessary to 
hold selling prices as close to costs 
as possible. Costs on the other hand 
have been rising as a result of high 
material prices, generally increased 
wages, rising pension costs and the 
expansion of selling expenses to be 
expected in a competitive market. 

Profit margins have narrowed, and 
since the dollar and unit sales this 
year are expected to total less than 
last year, earnings per share gener- 
ally may be expected to make ad- 
verse comparisons with the 1948-49 
year. Well established positions in 
diversified lines, as in the case of 
Allis-Chalmers and _ International 
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Harvester, may soften the impact of 
reduced farmer spending and enable 
them to make _better-than-average 
showings, while Deere & Company 
is benefiting from the introduction of 
a number of new lines for use on 
small farms. This has expanded unit 
sales volume, stepping up both dollar 
sales and net earnings. 

For almost two months prices for 
farm products have been on the rise, 
and the Agriculture Department’s 
June 17 estimate of farm income for 
the first six months this year totaled 
$10.6 billion, off nine per cent from 
the same 1949 period as compared 
with earlier estimates that 1950 
would run at least ten per cent below 
last year. Despite smaller crops (the 
prospect which reversed the decline 
in prices for farm products) the farm- 
er’s indicated dollar take this year has 
been bettered. Unit prices for farm 
products now average only about six 
per cent below a year ago, whereas a 
couple of months ago the average 
was estimated as around ten per cent. 

The movement of prices on the 
futures exchanges indicates clearly 
how consumers’ ideas on future 
values of farm crops have been re- 
vised upward. On the Chicago Board 
of Trade, July and September wheat 
contracts are selling around $2.22 


against  life-of-contract lows _ of 
$1.831%4 and $1.86% respectively. 


The present levels are not far under 
the highs of $2.24%4 and $2.27% per 
bushel registered during the buying 
flurry caused by the Korean war. 


Corn is selling close to the life-of-con- 
tract highs, around $1.51, for old 
crop months and $1.43 for December, 
compared with previous lows of $1.19 
and $1.11. July soy beans have moved 
up from $2.18 to $3.26 for July de- 
liveries and from $1.91% to $2.40 
for November. 

The cotton grower also is in better 
position, with both old crop and 1950 
cotton selling at the top, around 
33.75 cents for July, and 33.30 for 
October and December, compared 
with early season lows of 26.56 cents 
a pound for July, 25 cents for Octo- 
ber and 25.90 cents for December. 


Crop Prospects 


These higher prices more than 
offset the prospect for lower yields. 
The June 9 estimate of the Agricul- 
ture Department placed the prospec- 
tive winter-spring yield of wheat at 
944.5 million bushels, the first time 
in seven years that less than one bil- 
lion bushels will have been harvested. 
Unfavorable weather was one factor 
in reducing the probable outturn of 
wheat and other crops this year, but 
other factors also were effective, 
among them the diversion of acreage 
to pasture, new meadows and less 
productive crops. It is interesting to 
observe, however, that the Depart- 
ment admits: “For the country as a 
whole, present prospects equal the 
ten-year (1939-49) average,” which 
was boosted, it must be recalled, by 
the intensive cultivation of the war- 
time years. Incidentally the lessened 
crop prospect indicates that there will 
be no reason to impose further rigid 
controls. 

All in all, the situation indicates 
that manufacturers of farm imple- 
ments and agricultural machinery 
have fairly good sales prospects over 
the remainder of the year, and while 
profits, except in the case of one or 
more of the leaders, may not reach 
the high levels of recent years they 
nevertheless should be ample to sup- 
port dividend payments at 1949 levels. 


Statistical Highlights of the Farm Implement Makers 


-—— Earned Per Share ——~ 








Years -—~Annual— -—lInterim—~ r Dividends . Recent 

Ended 1948 1949 1949 1950 Since 1949 #1950 Price 
Allis-Chalmers....Dec.31 $5.67 $6.99 a$1.82 a$1.62 1935 $2.00 $1.00 33 
Avery (B. F.)..... June 30 3.04 250 N.R. N.R. 1940 0.75 None 7 
Case (J.I.) & Co... Oct. 31 11.39 19.86 61.65 N.R 1940 200 430 43 
Deere & Co....... Oct. 31 8.49 12.42 65.11 b6.13 1937 5.00 1.00 49 
Int'l] Harvester... .Oct. 31 3.92 4.36 b2.72 b1.61 1918 1.70 1.45 29 
Minn.- Moline..... Oct. 31 7.17 7.20 063.18 b0.77 1949 0.90 0.60 12 
Oliver Corp. ...... Oct. 31 9.38 7.19 b3.65 b2.46 1941 3.00 1.00 23 

* Declared or paid to July 5. a—-Three months. b—Six months. N.R.—Not reported. 
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New Soap Products 


Bring Sales Shifts 


One cleanser maker has been hard hit by introduc- 


tion of rival brands. Detergents have extended mar- 


kets for some companies, adversely affecting others 


he effect on established soap mak- 

ers of new competitive products 
and cleansing compounds was high- 
lighted recently when the Bon Ami 
Company omitted dividends on its 
Class B stock. In 1946, it paid $3.25 
per share on its Class B stock, there- 
after scaling down disbursements to 
$1.45 last year. But Bon Ami was 
hit not only by the introduction of 
the window cleaner Glass Wax a few 
years ago but by two new powder 
cleansers with a detergent base 
(trademarked Ajax by Colgate-Palm- 
olive-Peet and Swift by Swift & Com- 
pany). The development of the new 
window cleaners and of other new 
products from detergents brought 
about a changeable, fluid situation 
which involved large promotion costs 
for all companies but which bore 
hardest on those which lagged behind 
in ‘successfully marketing new prod- 
ucts. 

To meet the competition offered by 
Glass Wax—made by closely-owned 
Gold Seal Company—Bon Ami 
brought out its Glass Gloss during 
the fall of 1948 and began to dis- 
tribute it on a nation-wide basis the 
following spring. Promotion ex- 
penses have proved quite heavy, how- 
ever, and indications are that the 
Bon Ami product is still some dis- 
tance behind its slightly older rival. 
In the meanwhile, Bon Ami’s earn- 
ings declined from $1.81 per share 
of Class B stock in 1948 to a deficit 
of 17 cents last year, and for the 
first three months of this year were 
nil. 


Hazardous Position 


Bon Ami’s experience is an ex- 
ample of what may happen to a one- 
product company when public patron- 
age is suddenly diverted elsewhere. 
Earnings shifts also have been ex- 
perienced by some of the major soap 
manufacturers owing to the recent 
adoption of detergents or “soapless 
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soaps” on a wide scale as_ trade- 
marked items. Two industry leaders, 
Colgate - Palmolive - Peet and Proc- 
ter & Gamble, have kept well in the 
forefront of developments in the 
synthetic detergent field through the 
seasonable introduction of a number 
of detergent soaps, cleansers and 
shampoos. Fluctuations in the earn- 
ings of these companies during the 
last several years have been the result 
of wide changes in tallow prices 
rather than competition in the deter- 
gent field. 


Rise of Detergents 


Colgate, for example, introduced 
the first of its synthetic detergents, 
Vel, in 1937, followed by Fab which 
was launched in the hard-water areas 
of the Middle West in the spring of 
1948. (Synthetic detergent soaps 
have the characteristics of a water 
softener, making instant suds in 
water and eliminating curd-like 
residue.) A prewar Procter & 
Gamble product was Dreft, followed 
later by Tide which also got off to a 
good start following its introduction 
in the Mississippi Valley hard-water 
area. Fab and Tide are actually heavy- 
duty, all-purpose detergents while 
Vel and Dreft are used for lighter 
work (lingerie, fine glass and china, 
etc.) Colgate also has its Ajax 
cleanser, sales of which more than 
doubled in 1949, cutting into Bon 
Ami. The two industry leaders have 
also brought out various detergent 
shampoos. 

Originally dependent on the chem- 
ical companies for detergents, Colgate 
and P. & G. now make and market 
their own detergents. The B. T. Bab- 
bitt Company, on the other hand, 
markets Swerl, which is National An- 
iline’s detergent Nacconol, while Gen- 
eral Aniline & Film supplies a liquid 
cleaner (Glim) to Babbitt. Monsanto 
Chemical Company’s Sterox is pack- 
aged by Detergents, Inc. of Ohio 








under another trade name. Procter 
& Gamble formerly purchased its 
detergent from E. I. du Pont (du 
pont’s Duponol) but now owns the 
rights to the product, which it calls 
Orvus, marketing it in 100-pound 
barrels for commercial and indus- 
trial:use. Fab and Tide, actually, are 
made from the same thing. Dozens 
of other detergent compounds are 
made by such companies as Monsanto 
Chemical, American Cyanamid, Al- 
lied Chemical & Dye, Atlas Pow- 
der, Hercules Powder, General Dye- 
stuffs, Atlantic Refining and other oil 
companies. Synthetic detergents for 
industrial use are made either from 
petroleum extracts or from soap ma- 
terials, but less fats and oils are used 
in the manufacture of soap. 

Popular acceptance of detergents 
has been so widespread that they have 
prevented any significant expansion 
in hard soap sales, and companies 
which entered the business suffered 
sales declines and earnings shrink- 
age. Part of the multimillion-dollar 
loss which Lever Brothers is believed 
to have sustained last year is as- 
cribed to its tardiness in entering the 
detergent field. Lever’s Breeze, fol- 
lowed by Surf, was launched much 
too late to compete profitably with 
P. & G.’s Dreft and Colgate’s Vel. 
At the same time, Lever’s regular 
soap products are believed to have 
lost ground competitively. Another 
privately-owned concern, Fels & 
Company (Fels-Naptha soap), feel- 
ing the competitive pressure, has been 
forced into the business of making 
and selling detergents. An old-line 
Philadelphia firm, Fels & Company 
also moved too slowly while deter- 
gents by the dozen swept the coun- 
try. Colgate detergents now account 
for more than 25 per cent of the com- 
pany’s total soap sales. 


Leadership Pays Off 


Thus among the Big Board com- 
panies, only Bon Ami has been seri- 
ously affected by inroads made by 
detergents in the field of soaps and 
soap products, its difficulties being 
compounded by the launching of 
Glass Wax for window-cleaning. For 
the other major publicly-owned soap- 
makers, detergents have stimulated 
business by solving various laundry 
problems due to unusual conditions. 
In the main, it has been merely a 
question of who was first with the 
most. 
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Market has regained some semblance of stability 


as investors reappraise the situation. Holdings 


of better 


Unfolding of further developments in Korea 
and in the various capitals of the world has quieted 
some of the market’s jitters, and prices in recent 
trading sessions have been swinging much less 
erratically than in the days immediately following 
the initial invasion. Volume, too, has contracted 
sharply, with recent daily turn-over of around 1.5 
million shares having a much more familiar look 
than the three to five million shares traded in the 
early days of the decline. Nothing would be 
gained by minimizing the seriousness of the present 
international situation, but there seems growing 
reason for expecting no formal war with Soviet 
Russia either at this time or in the immediate 
future. 


Imposition of a wartime economy on the coun- 
try would, of course, restrict corporate earnings. 
Sharply increased taxes would hold down the 
profits of the makers of war materiel; numerous 
other companies, unable to obtain materials or 
labor, would suffer sharp earnings shrinkages. 
Many dividends would be reduced. Fortunately, 
however, both the White House and Congress have 
been moving cautiously in the matter of revival 
of wartime controls, and present indications are 
that the Korean campaign will be successfully com- 
pleted without significant change in this country’s 
internal economic situation. 


But the fighting on the Asiatic peninsula does, 
obviously, assure a continued high rate of indus- 
trial activity. That production will be increased 
appreciably beyond present levels is to be doubted, 
because in most fields plant capacity is being util- 
ized to the fullest, and there just isn’t room for 
any great step-up in output. Whatever slack does 
exist, however, will be taken up by the increased 
military spending that seems inevitable for the 
current fiscal year. It may be borrowing from 
future business, but the fact is that many potential 
buyers of new automobiles and other durable 
goods in coming months will become actual buyers, 
impelled by fears (although currently without 


JULY 12, 1950 


quality stocks should be _ retained 


much substance) that the output of such things 
may soon be cut off. 


Nevertheless, public confidence in the gen- 
eral market has been severely shaken, and it is not 
likely to be able to throw off its doubts within a 
few days or so, and immediately resume the vigor- 
ous advance of the preceding twelve months. The 
probabilities are that the recent unsettlement will 
prove only an interruption in the underlying trend, 
but the process of recuperation may not be as 
swift as most investors might desire. 


In the latter phases of the market’s rise there 
was increasing comment on the fact that contrary 
to the usual experience, nothing resembling a 
worthwhile reaction had been experienced. As 
measured by the Dow-Jones industrial average, 
the rise carried from approximately 161 last year 
to a fraction above 228 last month, with the net 
advance amounting to 67 points. Records of 
previous bull markets show that technical reactions 
usually retrace from a third to two-thirds of the 
preceding rise. The market’s low during the 
Korean crisis decline was 206.72 (June 29), a 
retracement of a fraction over 21 points and ap- 
proximately equal to one-third of the long 1949- 
1950 rise. Thus the price pattern—so far, at 
least—has pretty much followed precedent. 


As explained in the discussion of market 
policy beginning on page 3 of this issue, owner- 
ship of equities is to be preferred to hoarding cash. 
But despite the prospect that some of the “war 
bride” companies will experience increasing busi- 
ness in the period ahead, the investor will be on 
much sounder ground if he continues to confine 
his holdings largely to the better quality issues. 
Experience in World War II was that the tem- 
porary nature of the newly acquired earning power 
of normally marginal companies was widely recog- 
nized, and the market refused to capitalize such 
profits at anything more than a nominal rate. 

Written July 6, 1950; Richard J. Anderson. 
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Selected Issues 

A change in headings is being made this week 
to “Common Stocks for Income” and “Stocks for 
Income and Appreciation.” These designations are 
considered more truly descriptive of the character- 
istics of each group than the headings which were 
formerly used. Union Carbide has been transferred 
from the “Common Stocks for Income” group to 
the “Long Term Growth Stocks” group because 
its growth potential is outstanding. Household 
Finance, yielding around 61% per cent on the basis 
of its increased dividend, has been added to the 
income group. An analysis of this situation ap- 
peared in the June 28 issue. 


Industrial Building Comeback 

Further evidence of renewed industrial expan- 
sion is reflected in an upturn in building contract 
awards during the last few weeks. Although lag- 
ging behind comparative 1949 levels at the end 
of February, industrial building contracts were 
slightly ahead by the end of April and 15 per 
cent above the comparative year-earlier figure by 
the end of June. Meanwhile total contract awards 
(Engineering News-Record figures) were 44 per 
cent ahead at June 29. 

Recent industrial projects include a $100-million 
Carnegie-Illinois Steel plant expansion at Gary, 
Ind.; a $10-million mill for Detroit Steel at Ports- 
mouth, Ohio; a substantial expansion of Youngs- 
town Sheet & Tube’s producing capacity in the 
Chicago area; a joint Monsanto Chemical-Ameri- 
can Viscose $35-million synthetic fibre plant at 
Texas City; a $13-million Mathieson Chemical 
plant at Brandenburg, Ky.; Ford Motor’s $80-mil- 
lion foundry and engine-assembly plant at Cleve- 
land; a $5.5-million Studebaker assembly plant at 
North Brunswick, N. J., and a $5-million plant for 
Gerber Products at Rochester, N. Y. (See also 
FW June 21.) Total building during the latter half 
of this year is expected to continue with virtually 
no let-up. 


Leather Outlook 


Recent firmness of the leather market is expect- 
ed to continue in view of the high level of shoe 
production. Stocks are relatively low and the shoe 
industry is entering its season of peak production. 
Thus far in 1950, manufacture of shoes has been 
well ahead of 1949 and it is anticipated that the 
gain will continue throughout the remainder of 
the year. The United States has always been an 
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importer of hides under normal conditions, but 
since World War II America has been an exporter 
because of trade disruptions in other portions of 
the world. While leather imports have increased in 
1950, they are not expected to return to their pre- 
war norm, suggesting the possibility of some in- 
crease in quotations during the coming months 
when shoe production is at its peak. 


Utility Income Rises 

Estimated net income of the utility industry rose 
to $448 million in the first six months of 1950 as 
against $392 million for the similar period of 
1949. Power output rose ten per cent during 1950 
but increased efficiency of new equipment held the 
rise in fuel costs to only 2.3 per cent, enabling 
corporations to carry a larger percentage of gross 
income down through their earnings statements to 
net profits. Electric operating income showed an 
11.6 per cent rise, advancing from $442 million to 
$500 million. Income from other departments re- 
vealed a sharp jump owing to growth of the gas 
industry and increases in gas rates. For the first 
six months of the current year income totaled $60 
million as against only $44 million in 1949, a rise 
of 36.4 per cent. The progress demonstrated by 
the industry highlights the effectiveness of its post- 
war expansion program which has boosted efficien- 
cy and thereby has been a substantial factor in 
bringing utility net income up to its present record 
levels. 


Refinery Margins Widen 

A jump of four cents in June boosted the spread 
between crude oil costs and refinery prices to 94 
cents per barrel, the widest margin enjoyed by the 
industry since February 1949. For the nation as a 
whole, average prices per barrel on the four major 
products (gasoline, kerosene, light fuel oil and 
heavy fuel oil) rose to $3.48 as against $3.26 per 
barrel a year ago. East of California, the rise from 
May to June was even more pronounced, average 
prices rising seven cents per barrel during the 
month to lift spreads to 86 cents, the highest point 
since the end of 1948. 

The uptrend has continued during the current 
month. Union Oil of California raised crude oil 
prices 10 cents per barrel effective July 1 and Esso 
Standard Oil lifted heavy fuel oil 10 cents on the 
East and Gulf Coasts on July 5. Other suppliers 
are expected to follow in the near future. The 
strength of demand gives encouragement that re- 
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cent improvement in oil companies’ earnings will 
be maintained for the rest of the year. 






Employment Gains 
The unemployment bugaboo is being dispelled 
by reports of an increasing number of jobholders, 
which at June 10 totaled nearly 61.5 million, only 
slightly below the all-time record set in July 1948. 
The two-year-old record may easily be broken this 
month. According to the Bureau of the Census, 
the currently rapidly-expanding employment pat- 
0 tern almost duplicates the sharp upswing of 1948. 
Department of Labor statistics disclose a solid 
gain in industrial employment during May when 
jobholders in the nation’s mines, mills and fac- 
tories increased to 53.2 million, highest point of 
the year. A seasonal drop in soft goods industries, 
meanwhile, was only one-third as large as in 1949. 















Cement Shipments Climb 

Although cement output in May increased seven 
per cent over the year-earlier figure, an 18 per cent 
gain in shipments further lowered mill inventories 
which at May 31 were down 10 per cent from 
stocks on the similar 1949 date. For the first five 
months, production showed little change from year- 
earlier figures, but shipments were up eight per 
cent. For the month of May alone, output of less 
than 20 million barrels compared with shipments 
of more than 22.8 million barrels. 

With higher margins resulting from unprecedent- 
edly heavy demand, the industry remains in a 
strong position, its present nationwide capacity of 
only 260 million barrels annually comparing with 
270 million barrels in the late 1920s. There is 
little chance, therefore, that one of cement’s peren- 
nial problems—over-capacity in dull building 
periods—will soon reappear. Public works expen- 
ditures this year, for which more than one-half of 
total cement output is used, is expected to total 
$6 billion, and the accumulated backlog runs to 
some $100 billion. 
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HOW THE MARKET MOVES 


Freight Carloadings 


The western railroad switchmen’s strike spoiled 
whatever chance the railroads had of improving 
six-months’ carloadings over the similar 1949 
period. By June 24 last, the year’s loadings aggre- 
gated 31.6 million cars, 3.2 per cent short of those 
of the similar 1949 period, while western farms in 
affected areas were pouring wheat on the ground. 
While loadings for the week ended June 24 gained 
slightly over the preceding week, the walkout has 
had a serious effect on grain movements and will 
be reflected in the traffic figures for subsequent 
weeks, 


Briefs on Selected Issues 

American Stores’ sales for the month of May 
and for the two months through May were 4.2 and 
4.6 per cent respectively above a year ago. 

General Electric’s output of television picture 
tubes for the first half was double that for the 
corresponding period last year. 

Of Consolidated Edison’s $57.3 million deben- 
ture 3s of 1963, $11.8 million have been converted 
into common stock. 

Atchison earned $14.57 per share on the pre- 
ferred stock for the five months through May vs. 
$10.55 per share in the same period last year. 


Other Corporate News 


Warrants to purchase National Container stock 


expire August 1; about 10,000 warrants still are 


outstanding. 

Pittsburgh Steel directors have approved a vol- 
untary recapitalization plan to simplify the capital 
structure and eliminate preferred dividend arrears. 

Mack Trucks has received an order from the 
N. Y. City Board of Transportation for 400 pas- 
senger buses; each will cost nearly $20,000. 

Washington Gas Light plans construction of a 
20-mile pipeline designed to carry additional natu- 
ral gas to the Washington, D. C., metropolitan 
area, 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 24s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%s, 1975 100 2.75 105 
Atlantic Coast Line gen. 4%s, 1964 102 4.30 Not 
Bethlehem Steel cons. 234s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 

BRE, LOGS neussecec esse secs > 102 3.02 105 
Commonwealth Edison 2%s, 1999 100 2.75 103% 
Illinois Central joint 444s, 1963 100 4.50 105 
Pacific Tel. & Tel. deb. 254s, 1985 99 2.80 106 
Southern Pacific Co. 444s, 1969.. 92 5.20 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 129 5.43% Not 
Associated Dry Goods 6% cum... 105 5.71 Not 
Atch., Top. & S. F. 5% non-cum. 105 4.76 Not 
Champion Paper $4.50 cum...... 104 4.33 108 
Gillette Safety Razor $5 cum..... 95 5.26 105 
Pub. Serv. E&G $1.40 cum. conv. 27 5.18 (1960) 
Radio Corp. $3.50 cum.......... 74 4.73 100 
Reading 4% Ist (par $50) non-cum. 35 5.71 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 

-Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $0.80 a$0.73 a$0.79 29 


Dow Chemical ........ 1.30 *1.40 c3.81 c4.00 63 
El Paso Natural Gas... 1.20 0.60 £2.39 £1.73 25 
General Electric ...... 2.00 2.20 a0.93 al.28 4 
General Foods ........ 2.25 185 al.32 al45 50 
Int’l Business Machines 74.00 73.00 a2.83 a3.11 211 
Pacific Lighting ...... 3.00 150 ¢4.46 e3.29 50 


Southern Cal. Edison.. 1.75 1.50 a1.04 a0.91 33 
Standard Oil of Calif.. +4.00 }2.00 a2.74 al.74 66 
United Biscuit ........ 1.60 0.80 a1.39 al.08 29 
*Union Carbide & Carbon 2.00 1.50 a0.85 00.95 46 


a—First quarter. c—Nine months ended February 28. e—Twelve 
months ended March 31. f—Twelve months ended April 30. 
*Also paid 2%% in stock. tAlso paid 5% in stock. yeTransferred 
this week from “(Common Stocks for Income.” 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of the common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

, Dividends . 

Paid 1940-1949 Paid So Far Recent 

Since Average 1949 1950 Price 
American Stores ..... 1939 $1.15 $1.75 $150 31 
American Tel. & Tel.. 1831 9.00 9.00 6.75 152 
Borden Company .... 1899 1.92 2.70 1.20 49 
Consolidated Edison.. 1885 1.70 1.60 0.80 29 
First National Stores.. 1926 2.75 3.50 2.75 70 
*Household Finance... 1926 1.60 42.00 1.60 34 
i Sk eer 1918 2.46 3.00 150 51 
Louisville & Nashville 1934 3.46 3.52 1.76 36 
MacAndrews & Forbes 1903 2.10 2.50 2.50 38 
May Dept. Stores..... 1911 1.96 3.00 2.25 48 
Pacific Gas & Electric 1919 2.00 2.00 150 32 
Philadelphia Electric. 1902 1.27 1.20 0.60 25 
Reynolds Tobacco “B” 1918 1.84 2.00 1.00 37 





Socony- Vacuum ..... 1912 0.71 1.10 0.50 20 
Sterling Drug ....... 1902 1.82 2.25 1.00 36 
Texas Company...... 1902 2.25 3.75 3.00 65 
Underwood Corp. .... 1911 2.97 3.50 150 42 
Union Pacific R.R.... 1900 3.65 6.00 3.75 82 
United Fruit ........ 1899 203 400 2.75 56 
Walgreen Company... 1933 1.68 1.85 0.80 29 





* Added this week. Also paid 10% in stock. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends—, 


Paid So Far -—Earnings— Recent 
1949 1950 1949 1950 Price 


Allied Stores ......... $3.00 $2.25 a$1.08 a$0.84 
Bethlehem Steel ...... 2.40 1.35 a3.29 a2.50 
Brown Shoe .......... 2.10 1.70 b249 b2.95 
Columbia Gas System.. 0.71 0.56%4a0.50 0.58 
Container Corporation... 4.00 2.25 al.89 a2.20 
Firestone Tire ........ 4.00 3.00 b4.02 b6.68 
Flintkote Company .... 2.50 1.00 a0.51 0.70 
Freeport Sulphur ..... 4.00 2.50 a1.55 al.58 
Gen. Amer. Transport... 3.00 1.50 a1.58 al.17 
General Motors ....... 8.00 3.00 a3.04 24.76 


Glidden Company ..... $1.60 1.60 b1.37 bl1.27 
Kennecott Copper ..... 4.00 1.75 445 ..... 
Mathieson Chemical... 2.12 1.25 a1.48 a1.62 
Mid-Continent Petrol... 3.00 2.25 a1.81 a1.36 
Simmons Company .... 2.50 1.00 450 ..... 
Sperry Corporation .... 2.00 1.00 262 ..... 
Union Oil of California 2.37% 1.50 a1.54 a0.31 
me. S ERR ae - 2.25 1.30 al.67 al.64 
West Penn Electric.... 1.52% 0.90 a0.98 0.79 


a—First quarter. b—Half-year. tAlso paid 2% in stock. 
FINANCIAL WORLD 


RBERBNESARRRESKSERSAE 











rf =| @ SS @& 


™ 7 32. oF 


tol 


= ff AS 



















Washington Newsletter 


1 





Washington ready with controls for outright war 


but not gradual involvement—Voluntary curbs dis- 


cussed — Tass theory doesn’t hold in real life 


WASHINGTON, D. C.—To the 
Washington point of view, the flood 
of stock sales that followed the 
Korean invasion didn’t at all look like 
fright. People were getting money 
together to buy commodities and their 
haste touched off the wave of selling 
orders. The indication of rising com- 
modity prices makes people here con- 
trol-conscious. That’s something for 
the market to consider—though, to 
be sure, there may be nothing more 
than talk. 

The controls, as prepared, cover 
everything — what may be made, 
prices, wages, hiring. They are not 
appropriate to what many feel may 
happen: not war but gradually in- 
creasing involvement that will call, bit 
by bit, for additional military appro- 
priations. The proposed legislation 
gives the President full power to im- 
pose what he considers necessary. 
Theoretically, he could take the full 
powers and measure their use to fit 
developments. But would Congress 
vote full powers in the absence of ac- 
knowledged warfare? 

Greater military expenditures 
would come when, except for a few 
lines, every plant is in operation and 
most people have jobs. Without firm 
controls, it would be necessary some- 
how to shift labor from making peace- 
time to wartime goods. So there’s 
scattered discussion of voluntary con- 
trols—special set-asides, sales of im- 
mediate idle inventories and other 
such steps. Actual war, of course, 
would quickly bring forth full legal 
curbs. 


At first, no doubt, an enforce- 
ment bureaucracy would have to be 
mustered mainly from the peacetime 
civil service. So, ordinary government 
work — mostly compiling records — 
would lapse, as it did in the early 
‘forties. Outside experts can be hired 
in sufficient numbers, usually, only 
when civilian business is shut down. 
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Practically all the work-in-proc- 
ess going on in Washington faces the 
danger of sudden obsolescence, which 
certainly fails to confirm Tass’ theory 
of long preparation for “imperialist 
war.” Consider the kinds of things 
being done: the Commerce Depart- 
ment is trying to promote off-season 
travel to Europe; Point Four is de- 
liberated ; there are build-ups for all 
kinds of welfare expenditures. 

In Congress especially, months of 
work, for all anybody can tell, may 
have to be torn up. Not long ago the 
great question, insofar as the tax bill 
was concerned, was whether the cut 
in excises had to be offset by a cor- 
porate rise—which the Republicans 
still consider at issue. ‘Now there are 
doubts as to whether any bill what- 
ever can get by the White House. If 
things turn really bad, the time for 
reducing taxes will have passed. 

Congressmen had hoped to go 
home in a little while; many already 
have actually gone. Ten years ago 
there were round-the-year sessions, 
punctuated by short intermissions. 
Work of such a Congress would have 
little resemblance to what so far has 
been going on. 


If peacetime legislation is still in 
order, there may be another basing- 
point bill next year. True, both the 
President and the Federal Trade 
Commission said that individual com- 
panies, not in conspiracy, can absorb 
freight now. In doing so, they mustn’t 
discriminate among customers. But 
the conditions may be so narrow as to 
exclude almost any given case. Com- 
panies are judged to be “in conspir- 
acy” when they quote the same prices 
to a given market. 

The discrimination count is the 
hard one to avoid. A company pay- 
ing the freight bill to a given market 
may scrupulously grade its discounts 
to customers in that market so as to 
stay clear of the Clayton Act. That’s 









not enough. A buyer nearer to the 
plant sometimes can effectively charge 
discrimination because he isn’t getting 
a more favorable price. That was the 
accusation in all of the big cases. 

It’s a matter of whether FTC 
judges the two companies, the one 
near to and the other far from, the 
plant to be “in competition.” No rule 
or statute defines this vague term. 
Clearly, a company stands a better 
chance in paying long haul than short 
haul freight. If it misjudges, it needs 
to fear, not merely an FTC injunc- 
tion, but triple damages to the ag- 
grieved customer. 


Testimony in the Senate for 
easier credit to Small Business hasn’t 
established ong key point—that there 
are small concerns now unable to bor- 
row. It is clear that newcomers can’t 
easily get equity capital ; yet the num- 
ber of new concerns since the war has 
been at a record. Many of the new 
concerns have prospered. 


Right after the war there was a 
great splurge of airport promotion. 
People expected to get rich from the 
rental of concessions. The airports 
were to be community centers, com- 
plete with restaurants, bowling alleys, 
newsstands and flower shops. A good 
many were built. 

Now an unpublished survey by the 
Civil Aeronautics Authority shows 
that concessions rarely pay. Small 
ports can support snack bars, but not 
white tablecloth restaurants. Any 
port can offer a living of sorts to a 
Coca-Cola vender ; a big soda fountain 
is something else. So the ports to be 
built in the future, insofar as CAA is 
concerned, will have fewer conces- 
sions and sidelines. Principal activ- 
ity will be air transport service. 


—Jerome Shoenfeld. 
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New-Business Brevities 





Construction ... 

Savings in time and costs in the 
construction of industrial plants are 
cited as the principal advantage of a 
system of pre-casting concrete foun- 
dation grade beams and curtain walls 
right on the site—developed by the 
Wigton-Abbott Corporation, it was 
first used on a large scale in the con- 
struction of a 17-acre plant being 
completed for Continental Can Com- 
pany near Pittsburgh, Pennsylvania. 

. Minneapolis-Honeywell Regu- 
lator Company engineers point to a 
trend toward dividing homes into dif- 
ferent temperature zones for greater 
comfort and economy—this can be 
done quite simply by providing from 
two to four thermostats for the auto- 
matic control of heating equipment. 
... A new type of heating unit which 
burns powdered coal has been devel- 
oped by BloKolGas System, Inc. ; in- 
itial units to be placed on the market 
will be for commercial installations 
and will be of the conversion type, 
and home-size units will follow— 
powdered coal for these heaters will 
be processed by the company and will 
be delivered dust-free from tank-type 
trucks through a hose in a manner 
similar to the delivery of fuel oil... . 
A tool to insure tight, even carpenter 
work in laying boards with tongue- 
and-groove edges exerts a 140-pound 
pressure, jamming one board against 
the next one, merely by a 10-pound 
pull on a handle—called Flor-Tite, 
the tool is manufactured by R. M. 
Products. 


Industrial . . . 

Even if the Post Office can’t make 
any money, it will be able to register 
its deficit in less time and more effi- 
ciently with the introduction of spe- 
cial postage meters (made by Pitney- 
Bowes, Inc.) to replace conventional 
stamps at the parcel post departments 
of some 100 cities and towns—briefly, 
here is how the system will work: 
the window clerk weighs your pack- 
age and computes the fee as usual, 
but instead of fumbling with stamps 
he will press a lever on a postage 
meter and will receive a printed label, 


20 


gummed, postmarked and moistened, 
ready to be slapped on your package. 
... This month Paul W. Litchfield, 
chairman of the board of Goodyear 
Tire & Rubber Company and dean of 
the nation’s rubber industry, marks 
his 75th birthday and his 50th year 
with the corporation. . . . Smallest 
and lightest rechargeable storage bat- 
tery in the world is the Yardney 
Silvercel, which is less than one cubic 
inch in volume and well under one 
ounce in weight—an alkaline storage 
battery, it utilizes silver and zinc as 
active materials and is available in 
a variety of sizes ranging in capacity 
from one-half ampere hour to 40 am- 
pere hours. .. . Look for new applica- 
tions of aluminum by industry now 
that Glenn L. Martin Company has 
developed a new hard coating for 
this metal—the Martin hard coating, 
designated as MHC finish, is applied 
to aluminum and its alloys by an 
electrochemical process. 


Public Relations ... 

Last month, when Marquette Ce- 
ment Manufacturing Company 
brought out its third annual “plain 
talk” report to employes, the com- 
pany did more than just mail a copy 
to each worker—prior to the mail- 
ing, the company used bulletin board 
teasers, its employe magazine and 
advertisements in daily and weekly 
newspapers (which also _ offered 
copies to the public) to awaken in- 
terest in the report on how the com- 
pany operated its business last year. 
. . . In memory of the late Glenn 
Griswold, founder and publisher of 
Public Relations News, the Commit- 
tee on Women in Public Relations 
has established a $300 scholarship 
award—it will be given to an out- 
standing high school senior who has 
been active in Junior Achievement. 
: . Colonial Trust Company 
(New York) has inaugurated a plan 
whereby one cent out of the usual 
dime charged by the bank for each 
check drawn against a Personal 
Checking Account will be credited to 
a charitable organization designated 
by the depositor. 


Radio & Television ... 

First really comprehensive experi- 
ment in the use of television as an 
advertising medium for motion pic- 
tures will be jointly sponsored by 
Columbia Pictures and seven Los 
Angeles television stations—sched- 
uled for sometime late this month or 
early August, the test will involve 
video promotion in Los Angeles for 
711 Ocean Drive, a new film, and 
non-video promotion for the same 
film in San Francisco. . . . Westing- 
house Electric Corporation’s fall line 
of television receivers ranges from a 
12%-inch table model priced at 
$159.95 to a 17-inch set with AM- 
FM radio and a three-way record 
player priced at $469.95—included in 
the new line is the company’s first 
19-inch television receiver, the Cop- 
leigh, a console model in a mahogany 
cabinet, priced at $399.95. . . . Also 
stressing price, Emerson Radio & 
Phonograph Corporation last week 
introduced 1951 models at its annual 
sales conference at the Waldori- 
Astoria Hotel in New York City— 
the 15 television receivers previewed 
range from $149.95 for a 12%4-inch 
table model to $339.95 for a 19-inch 
deluxe console. . . . Several months 
ago Precision Apparatus Company, 
Inc., introduced the idea of matched 
instruments for a line of basic TV, 
FM and AM testing and servicing 
equipment for bench use—as a result 
of the popularity of this line, the 
company now offers a similar matched 
combination for panel mounting. . . . 
Vital statistics about the new fall line 
of radio receivers announced last 
week by General Electric—you’ll find 
it includes eight clock-radios, seven 
AM table models, a super-sensitive 
AM-FM table model and four radio 
phonograph consoles. 


Odds & Ends... 

Albert Frank-Guenther Law, Inc., 
advertising agency, rightfully takes 
great pride in the widespread favor- 
able comment which resulted from 
publication of the 1949 annual report 
and annual report advertisements of 
one of its clients, Cities Service—it 
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points to the unusual results in an 
oversized booklet, The Too-Silent 
Giant, which was prepared for dis- 
tribution to its clients and other in- 
terested parties. .. . Management of 
Industrial Research (A Selected and 
Annotated Bibliography), a reference 
source originally prepared for the 
firm’s own use, has been made avail- 
able to the public without charge by 
Arthur D. Little, Inc., a consulting 
industrial research and engineering 
organization—references are arranged 
in five sections: organization, control, 
program, laboratory and miscellane- 
ous. ... So you want to know more 
about wood? Then you'll be interest- 
ed in a wood identification kit which 














has been placed on the market by 


Timber Engineering Company—it 
consists of samples of 54 types of 
wood used commercially in this coun- 
try, a hand magnifying glass, a knife 
and an &4-page instruction manual. 
. .- Effective with the October issue, 
Rexall Drug Company’s Rexall Mag- 
azine will change its name to Home- 
town Magazine—it will also consider 
accepting general advertising for this 
one million-circulation consumer pub- 
lication. 


Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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The Factographs indexed below are those pub- 
lished in FINANCIAL Wortp during April May 
and June, 1950. The index to Factographs ap- 
pearing in the third quarter of this year will be 
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American Colortype ........-.cccccccccece pr. 19 30 
American Encaustic Tiling..............0- Apr. 19 28 
American Home Products.............ses-: May 10 28 
American Machine & Metals............... Apr. 12 28 
American Radiator & Standard Sanitary.. “ADE. 19 30 
BMTRUOTE TONG oo. 0 5 50 do ccens cee cseesacass May 31 31 
American Telephone & Telegraph.......... Apr. 5 30 
a WE, WRU s occcccccceteeeowns May 3 30 
SL vn cas ce wes ces ctenaveceeums May 3 28 
Ashland Oil PR Apr. 12 30 
ae June 28 28 
AVG TEAUIOCIN occ cc etiecccesccceae Apr. 26 36 
PR, SE odd sctscdididiiiveiincsatedoee June 14 28 
Pe ee ee ee Apr. 19 28 
Bell Telephone of Canada................+- June 28 31 
Bendix Home Appliances...............00: Apr. 26 38 
Coe a, Re eric ie rere June 7 30 
( . ££. _. ern eer Apr. 26 36 
Bohn Aluminum & Brass May 31 28 
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BERGE WE RCNTINR oo kc cecccccecccoaces ay 17 31 
PEED | h.odicvsceebbde cdécocscocesees May 17 28 
Buffalo Yorse Wii eniwersinnsciavescuseeeds Apr. 12 31 
CN SE i cc cea deeennenecdins wamnee May 10 30 
Capital BIW onc dpececicdcccccscccseves June 14 31 
Cortain-teed Products ....cccoccccccscsccce Apr. 26 36 
Chicago Great Western Railway............ June 21 31 
CORRE SRN. hse Se cecwcncécéictcececseceus Apr. 5 31 
COE, OE ra nticinssenildccecesanoves eon Apr. 19 31 
Combustion Engineering-Superheater ...... May 10 31 
Consolidated Vultee Aircraft............... ay 3 30 
COMENNNNGS CM Sic cciccctei sce scecéccuese Apr. 19 30 
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DIO, TR hic ds coc cdtdecicocccatsibac Apr. 26 36 
MN ME ee egiscneddebadseeewaseneewnces May 17 28 
Me DO eer May 10 
De rere June 28 30 
kh OC CEE EE CLCT CL OCL CT Apr. 12 30 
BANG DOP BOB icc vccoccicccesegsteces May 24 30 
WN TON Tic aide a de ccccwedodeacseneds Apr. 19 31 
Ex-Cell-O Corporation ........ccescseccoes June 14 28 
Food Machinery & Chemical..............+. May 31 28 
Gar WN PN vs cc ciccnscctscdcnes Apr. 5 
GOR: GE ccanscohes<cadedacisencdoen June 28 
COE MEE Sc adbcdcdccecttcsecteseos . 
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General Tire & Rubber... 
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Cg ee ee re Saad .- Apr. 
Insurance Company of North America....... May 3 
Interchemical Corporation ........seeseeee- May 31 
International Cigar  ngapveaseia ..May 
International Harvester -Apr. 5 
International Shoe ......... . Apr. 
Island Creek Coal........... wasbesae oo.--dune 21 
Jewel Tea ....... eoccaccce eccccccecesocceey AF 
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Kansas City Southern Railway............. May 17 28 
Lehigh Magy OI in <5 ieewedcidsduel May 10 28 
ET Gl eons rab weteaueewaeuauduas June 7 28 
MO COD ina 24s. CREAR da insecclncaae Apr. 19 30 
Louisville & Nashville Railroad............ pr. 5 30 
EEE May 24 28 
WI CII ona ov ticcecainessencadaacess June 7 30 
Diaries Pewee Ghovel... cis ccccccccccccscs Apr. 12 $81 
EE, NEC ON OG cc cakscccsecsiescecs May 17 30 
ET SEY owas Sa Wsldnccnsincdéaees ear June 28 
PE CE sea dc ddwaebeceeeadons ees June 21 30 
Bee CORIO og asec neds cet edcedduc 3 30 
EY ME oi .cccdceenutlaccddencdaded May 31 28 
CO. eee er ee May 17 28 
Minneapolis-Honeywell Regulator .......... May 17 30 
Missouri-Kansas-Texas ........ Reanwaceans Apr. 12 
IE Ee dee Apr. 12 30 
National Cash Register.............ccecee. June 14 31 
National Dairy Products................2+. Apr. 5 31 
SE SU occ Jc ckécacdaceceeeaes May 17 30 
POM CN on oda de cadiunceccdacccees June 21 30 
AGRE I | Sis bac 5 6 005 bio wk tadidanawacddd June 21 28 
New York, Chicago & St. Louis R. R..... June 7 28 
New York, New Haven & Hartford......... June 14 30 
FRORUGONE THRUUNE GOD 5 cc cc cqeccscessaces Apr. 5 30 
Cy IE edad ucccice cc cacescescekenwe May 17 31 
COI QUO 66a ok ccncecleéccccwauen May 24 30 
Pate, Davie Be GG < cc cciccccccccoccs May 31 $31 
ey Gis OF CIN oc vn cea csesccaune May 24 30 
Pennsylvania Coal & Coke...........sseee- June 21 31 
DPROED TRGETED 6. oc cccccivcccvcsccces June 21 31 


Philco Corporation .... 
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Plough, Incorporated ... 30 
Plymouth Oil ........ 28 
Potomac Electric Power 30 
Quaker State Oil Refining.................. May 24 28 
Quarterly Index: 
Factographs—Jan., Feb., Mar............ Apr. 5 21 
Financial World—Jan., ’Peb., WMecsaes Apr. 19 2 
Radio Corporation of America.............. May 24 28 
es Ci ONE ROMO Kedeccecccucccece Apr. 5 31 
Roan Antelope case l pee May 10 31 
SN EE) cnc de theta accdddvsvesess June = 31 


Be DOO TN a vnc ctccdccconosveccecescs May 3 2 
St. Louis Southwestern Railway............ June 21 28 
CO MP anh icc deg cdcsddsnnwcewns May 10 31 
Simamsens COMPSRF 2. ccccccccccsccccscceses June 14 28 
oo ee. ree une 7 30 
Southern Natural GaS.........ccccccesees Apr. 19 28 
SE Ge Co cc cceccccescssscsccceces June 28 31 
Stemdard Breed MBps... .. 2c ccccccccccccce May 17 31 
pee till. nee te TOLLE CEOS June 7 28 
ET OEE oe cecntagececdcenécasetese Apr. 5 31 
Sweets Company of America................ June 7 28 
Sylvania Electric Products................. May 3 31 
IY GNI « 5 cna dn es cc sstcsecccccaceed June 28 30 
Texas and Pacific Er June 14 28 
OE tte dec euasbceaenntaecucs June 28 28 
eS ML, co Wcndctveesceneadees June 21 28 
Twin City Rapid Transit. .......ccccccccce Apr. 5 30 
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hn MEE LEREL EET EEE May 10 
United States Gypsum............seseeeees June 14 31 
United States Hoffman Machinery.......... June 14 30 
CR BERNE BRINE co cctcccccccccccccece June 14 31 
Virginia Electric & Power................. May 31 31 
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Wee GEE ci vicncdcédccccecccccccssccccic Apr. 5 28 
Waals, Electric Power..........seeseess June 28 30 
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x Safe... 
* Convenient... 


* Liquid... 


3 Advantages of 


FARM ano HOME 


a Investment Certificates 


FARM and HOME 
investment certificates 
are legal investments in 
most states for banks, 
insurance and trust com- 
panies, credit unions, 
guardians, trustees of 
trust funds, and other 
fiduciaries. Safe ... 
Federally insured. Good 
earnings with conveni- 
ent liquidity. 













Write for information 
without obligation. 


FARM ano HOME 


SAVINGS AND LOAN ASSN. 


Nevada, Mo. 


A $56,000,000 SAVINGS INSTITUTION 

















PHILADELPHIA ELECTRIC 
COMPANY 


Chai (Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.074% a 
share on the 4.3% Preferred Stock, 
and 95 cents a share on the 3.8% 
Preferred Stock have been declared, 
payable August 1, 1950, to stock- 
holders of record at the close of 
business on July 10, 1950. 


Checks will be mailed. 





C. WINNER, 


Treasurer 
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Send for “Tax Exempt vs. Tax- 
able Bonds: Helps to determine 
which is more profitable for { 
your situation. No obligation. 
HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Walt Street, New Vork 














What Market Policy? 





Concluded from page 3 
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low. This was true even before the 
recent break, and carries still greater 
weight now that the market has de- 
clined to the levels of mid-March. 
The decline has not been extensive 
enough to warrant altering basic in- 
vestment decisions—if prices were 
too high for safe investment at the 
June 12 peak they are still too high 
—but since prices appeared reason- 
able even at higher levels than those 
now prevailing, they must be still 
more attractive today. 

On the assumption that, sooner or 
later, we will be drawn into total war, 
it is easy to conjure up all sorts of 
reasons for a drastic drop in security 
values. Certain groups will be hard 
hit by labor and material shortages, 
priorities, allocations and other types 
of Government controls. There is 
certainly a possibility of bombing 
damage, which might wipe a single- 
plant company out of existence over- 
night. Finally, there is no question 
that heavy excess profits taxes would 
be imposed. 

In World War II, total Federal 
taxes (normal, surtax and excess 
profits tax) could not exceed 80 per 








How to make 
Stockholder Relations 
More Of fective 


Edited by 
WESTON SMITH 
Survey Direetor 
FINANCIAL WORLD 


“Stockholder Relations Guide- 
Book” is qa working reference for 
every corporation executive, pub- 
lic relations counsel and advertis- 
ing agency participating in a 
stockholder relations program, or 
working in financial community 
liaison. Running the gauntlet 
from the preparation of annual 
reports through all of the variety 
ef techniques in stockiiolder rela- 
tions, this four-color, illustrated 
brochure (32 pages) provides eon- 
crete examples on “What to Do” 
and “How to Do It.” 


Attach a dollar bill or send 
check for $1 with this ad- 
vertisement for one copy to: 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N, Y. 











22 





cent of surtax net income; there is no 
assurance that the same maximum, or 
any maximum, would apply next 
time. EPT rates would almost cer- 
tainly equal the 95 per cent imposed 
in 1944; the big question marks are 
the over-all tax limitation, if any, and 
the method of computing EPT ex- 
emptions. These are so basic, and so 
unpredictable, that it would be a 
waste of time to attempt to estimate 
in advance the possible impact of 
EPT on any specific industry or en- 
terprise. (It seems probable, how- 
ever, that those which used the in- 
vested capital base during the last 
war would be allowed to do so again 
—possibly with lower percentages of 
capital exempt from EPT—and 
would again fare somewhat better 
than average. ) 

Despite production ~ difficulties, 
bomb damage and EPT, many com- 
panies would be able to show large 
enough earnings and dividends even 
in wartime to support present prices 
for their common shares. Thus, we 
cannot be certain that involvement in 
total war would automatically bring 
about a serious stock market decline. 
But the investor knows that at pres- 
ent quotations, he can obtain returns 
on sound common stocks of six per 
cent or more from dividends which 
are so amply covered by earnings that 
they could be maintained under any 
but the most adverse circumstances. 
If he switches into high grade bonds 
he will lose over half of this return— 
without, incidentally, obtaining any 
greater protection against bomb dam- 
age—and while common stocks do not 
provide a sure-fire hedge against in- 
flation, bonds have no attraction 
whatever from this standpoint. Un- 
less war actually comes, and brings in 
its wake even more drastic taxes than 
are now anticipated, holders of good 
grade common stocks have almost no 
alternative but to retain them. 








M. A. Hanna 





Concluded from page 11 








into the strongest possible position in 
their respective fields.” Although 
representing a small part of Hanna’s 
investment holdings, a commitment in 
Durez Plastics & Chemicals, original- 
ly acquired early in 1945, is also in 








line with this policy. Other market- 
able holdings include Standard Oil 
(New Jersey), Seaboard Oil and 
Phelps Dodge. 

Potentially. the company’s most 
profitable investment is in the iron ore 
properties in Labrador and Quebec, 
in which it is associated with Hollin- 
ger Gold and a group of steel produc- 
ers. This is a long term project which 
will not be in operation for some 
years, but reserves of over 350 mil- 
lion tons of high grade, direct-ship- 
ping open pit ore have already been 
proven and it is believed that it can 
be delivered in leading U. S. steel- 
making centers at prices competitive 
with Mesabi taconite or Venezuelan 
ore. 

Net income set a new record in 
1949 for the fifth consecutive year. A 
good deal more than half the earnings 
after taxes represented dividend in- 
come. The closing 1949 balance sheet 
showed assets of $96.7 million, of 
which $63.3 million was in the form 
of investments. Of the latter sum, 
securities on which quoted market 
prices were available accounted for 
$56.7 million, but these items had a 
market value then of $120.7 million 
and today are worth $130.2 million. 
Marketable securities at current 
prices, plus cash items as of the end 
of 1949, minus current liabilities, pre- 
ferred stock, minority interest and 
the negligible debt, amount to about 
$125 a share of common, against a 
current bid of 113, and this calcula- 
tion excludes completely the balance 
sheet valuation of inventories, receiv- 
ables and fixed assets. 

The company has not incurred a 
deficit since 1924, but a restrictive 
provision arising out of an issue of 
$7 preferred stock (since retired) 
prevented common dividends from be- 
ing paid until 1934. They have not 
been skipped since then. In 1948 and 
1949, there were two quarterly pay- 
ments of 40 cents each, followed by 
one of $1.20 and a year-end payment 
of $3. The same pattern has been 
followed to date in 1950. The highly 
seasonal nature of the company’s own 
activities is responsible for this un- 
usual procedure. The stock is by no 
means cheap historically, and better 
yields are available elsewhere. The 
limited marketability is another 
drawback. But as a businessman’s 
risk, the issue is entitled to favorable 
consideration by investors with port- 
folios of above-average size. 


FINANCIAL WORLD 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


July 12: Best & Co.; Cincinnati Milling 
Machine; Dallas Power & Light; Hershey 
Chocolate; Holly Stores; Mead Corp.; 
F. W. Woolworth Co.; Yuba Consolidated 
Gold Fields. 

July 13: Appleton Co.; Colgate-Palm- 
olive-Peet; Columbus & Southern Ohio 
Electric ; Idaho Power; L’Aiglon Apparel ; 
Portland Gas & Coke; R. J. Reynolds 
Tobacco; Scotten Dillon; Textron, Inc. 

July 14: Altorfer Bros.; American 
Dredging; Bayuk Cigars; Cannon Shoe; 
Gamewell Co.; Mississippi Valley Public 
Service ; United Electric Coal; Vogt Mfg.; 
Westinghouse Air Brake. 

July 15: Gale & Co.; National By- 
Products. 

July 17: American Manufacturing; A. S. 
Beck Shoe; Central Foundry; Colorado 
Fuel & Iron; Coro, Inc.; Cosden Petrol- 
eum ; Oswego Falls; Smith Agricultural 
Chemical; Stamford (Conn.) Water; Tide 
Water Power; United Illuminating. 

July 18: American Steel Foundries; 
Buck Hill Falls; A. M. Castle & Co.; 

7 Consumers Power; Firestone Tire & Rub- 
| ber; Gabriel Steel; Great Lakes Dredge & 
Dock; Hale Bros. Stores; Hudson Motor 
Car; Libbey-Owens-Ford Glass; Life Sav- 
ers; Lynch Corp.; National Linen Service; 
North American Oil Consolidated; Sun 
Oil} Tennessee Corp. ; White Dental Mig. : : 
Woodall Industries. 


S—- elc(iarmrvrort OO CC! 


New Issues Registered 
With SEC 


t Public Service Co. of Colorado: $7,- 
000,000 of conv. debentures due 1960 and 
a 100,000 shares of $100 par preferred 


—_ eo 


a stock. Competitive bidding. 

e Equitable Gas Company: $11,000,000 

J of debenture 334s due 1970. (Offered 
June 29 at 104.53%). 

a Rochester Telephone Corporation: 
125,000 shares of common stock to be 

ve offered stockholders of record July 18 

of on a 1-for-4 basis. Terms to be filed by 

1) amendment. 

e- Spencer Chemical Company: 85,000 


4.60% preferred stock. (Offered June 
27 to warrant holders at $100 a share.) 
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Redemption 
ily yo Amount Date 

: Bethlehem Machine— 

wn lst mtge. re ioe eatccscoee $35,600 Oct. 2 
Celanese Corp. of Amer.—deb. 3s, 

in- WOU: cacuedevest his saseantouss 3,000,000 Aug. 1 
Cleveland Union Terminals—list 

no Intge. ser. A 5%s, 1972........ 124,500 Oct. 1 
Cleveland Union Terminals—ist 

ter mtge, ser. B 58, 1973.......... 268,600 Oct: 1 
= ata Termi ist 

‘he mtge. oF SS ee 220,000 Oct. 1 
Columbia. “Gas System—deb. 3%s, 

h r 198]. vascecsdediapeecsvesccoess Entire July 29 
e Columbia Gas System—serial deb. 

’ Lh SE Se tsaccccsckcuiess Entire July 29 
ns Dallas’ Power & Light—Ilst 3%s, 

N ..saceas beet eekns 6a ee sees Entire July 21 
ble Kings Gounty’” Lighting’ “Go.—ist 

mtge. 3%s, 1975........see000. 41,000 Aug. 1 

yrt- McCord Corp.—deb. 4%s, 1956. 40,000 Aug. 1 
Sun Ray Drug Co.—l5-yr. deb. 

She. DUE ailad vanctines sees ened 40,000 Aug. 1 
Wisconsin Publie Service Corp.— 

lst mtge. $%8, 1978........... 105,000 Aug. 1 
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THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
JUNE 30, 1950 





RESOURCES 
Cash and Due from Banks . . . . $1,199,628,369.05 
U. S. Government Obligations . 1,671,781,138.39 
State and Municipal Securities. . . 170,573,972.39 
Other Securities . . . . . .« - 155,998,291.09 
Mortgages . . . «© «© «© «© « « 35,073,960.72 


as ‘6 6 «: & se 4! o> 68 1,404,655,407.45 














Accrued Interest Receivable .. . 10,639,311.19 
Customers’ Acceptance Liability . . 18,137,871.25 
Banking Houses . . « «+ + « «+ 29,119,285.71 
ee ae ee ee oe ee a 2,141,404.78 

$4,697,749,012.02 

LIABILITIES 

Deposits. . . . . é - « $4,298,936,909.82 
Dividend Payable dim 1, 1950... 2,960,000.00 
Reserves—Taxes and Expenses. . . 15,268,644.02 
Other Liabilities . . . . 2. « « 11,508,560.91 
Acceptances Outstanding ... . 23,975,167.11 


Less: In Portfolio . «© «© © e« e« e@ 4,696,152.44 








Capital Funds: 
iy pen Stock. . $111,000,000.00 
0,000 Shares— 
15 Par) 
Surplus . . . 189,000,000.00 
Undivided 
Reems =. + lt 49,795,882.60 
349,795,882.60 
$4,697,749,012.02 








United States Government and other securities carried at 
$295,701,972.00 were pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


























PRICE OF FINANCIAL WORLD 
TO ADVANCE TO $20 


The price of FINANCIAL WORLD will soon be increased to 40 cents 
a copy, $20 a year. But for a limited time we invite all readers, INCLUDING 









































PRESENT SUBSCRIBERS (regardless of when their subscriptions expire), A 
also all Non-Subscribers and Former Subscribers to ACCEPT THIS A 
OPPORTUNITY TO SUBSCRIBE AT THE OLD PRICE—$18 FOR i 
ONE YEAR, including FREE COPY of forthcoming Revised Annual ar 
Edition of our Invaluable $4.50 “STOCK FACTOGRAPH” Book. a 
The announcement has been postponed as long as possible but pressure of the rf 


mounting spiral of increasing costs permits no further delay. After analysis | 
of steadily climbing expenses our Auditor reports operating costs for last 








month were up 15% compared to June a year ago, and the cost trend for Bi 
subscription promotion, production and fulfillment continues steadily upward. 
Bu 
( 
WE MUST WAIT A YEAR TO PASS ON MOUNTING COSTS i 
Continued inflation, induced by Government If we were making a product where final cl 
policy of deficit spending, higher wages for delivery could be made at once, our price “A 
labor, higher prices for materials, the prac- problem would be simpler. But when we ci 
tical certainty of higher taxes, the promise eceive a subscription the increasing costs cig 
of higher postage rates, not only on maga- that develop cannot be passed on to the sub- . 
zines but on first-class and third-class mail, scriber until the following year’s subscrip- i 
increased expense (now) of segregating tion—ONE YEAR LATER. ¥ 
° qe Co 
egesihiiiend mailings by piers all postal-zone Nevertheless we offer to those who act cr 
cities, in order to retain fast mail service on promptly an opportunity to subscribe at | 
FINANCIAL WORLD—which isthe same yr current price of $18.00 yearly for E 
as on first-class mail—all mean substantially our Super-Value 4-PART Investment A 
higher costs all along the line. Service. Act promptly and save $2.00. P 
etvedenian = _Ifs 
Dee 
SEND NEW OR RENEWAL ORDER PROMPTLY—SAVE $2 ns 
Doll 
FINANCIAL WORLD, (Subscriptions for more than ONE year not accepted at $18 rate) a 
86 Trinity Place, New York 6, N. Y. ee 
But whether you subscribe now at $18 or wait _ 
Enclosed is check (or money order) for your until after August 31 and pay $20, you will find Fale 
4-PART INVESTMENT SERVICE (for the our 4-PART Investment Service will represent a Fert 
period indicated below) consisting of (a) FINAN- we second to none in the investment service ~ 
CIAL WORLD each week; (b) “INDEPENDENT ; co 
APPRAISALS OF LISTED STOCKS” each ci 
month ; (c) use of Investment Advice Privilege as POU os cx siecebuni ce civeuhemeesaein tt eee $ 
per rules; and (d) Annual $4.50 “STOCK FACTO- il 
GRAPH” BOOK FREE--1950 edition, teady tn Stitt ....0.66665 5500050. 0l bie eS a 
August. Covers nearly 1900 stocks. = 
. Ha 

(J 12 months’ subscription, $18.00 — $20.00 after Aug. 31 ETE Te Te ee em, 0: Me sre. pre 





1 6 months’ subscription, $10.00 — $11.00 after Aug. 31 
Indicate whether subscription is New [J 
Renewal [J ONG i atiee edb ndndekes Heeb ee see eee 
or Advance Renewal (] 
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ater, (Rodney R.): 
Rails Look 








Allis-Chalmers—Analysis ...... aeonsaveus Apr. 
Aluminum Producers—Analysis..... seenes June 
American Safety Razor—Gillette.......... May 
American Smelting & Refining—Analysis May 
American Suser Refining 7% Preferred..June 
Annuities, Li d 

Associated Dry Goods 6% Preferred...... June 











Autos: Banner Year for Industry ....... Apr. 





Bethlehem Steel—Analysis ............... May 
Beverages—Soft Drinks ............0..-- June 
oo Bakers—Analysis ............+.. Apr. 
Bon ° = 
High Grade Issues (6)........2.eeeeeee Apr. 
Selected Major Convertibles (15)...... June 
Borden. Company 

$10,000 Portfolio Rcddkss ORC ereeeesEReS — 
BORIS | Ngo beans s cwetes tuekd eeeetceneel ay 
Building Boom—How Long ay It Run?. & 
Bull Market Over for Gold?..........-.. June 
Bull Market: 

Technical Study Wis ids vahecdkeenusesecs June 
ee rer cor ie June 
Business Boom: 

CHONG TRIED oo occ vecscivedccss +..May 
i RS | er May 





Can Makers—Analysis .......... 
Carbon Blacks—Analysis ....... 
Celanese 7% 2nd Cum. Prefe red... Jun 
Champion Paper & Fibre $4.50 Preferred June 
Chemical Industry: 







Cleaves (Freeman): 

Bldg. Maintenance Key to Paint Sales..Apr. 
Colgate-Palmolive-Peet—Analysis ........ May 
Columbian Carbon—lIndustry Analysis..... June 
Commodities—Inflation; Cause of Rise.... 
Consolidated Edison: 













Dt canoe ant qasG eases e4e ad ater May 
SE EE, Cie b chee canceeetas ess May 
Consumer Demand—Good Outlook.......... Apr. 
Container Corp.—Analysis ............... Apr. 
Corn Refiners—Industry Analysis......... May 
Corporation Executives: 





Hilton Hotels—Hilton ................. May 
Int’l Business Machines—Phillips...... May 
Ekco Products—Keating................ May 
Pe ee See! 
Abbott Laboratories—Volwiler .......... May 
General Motors—Wilson................ May 
Beech-Nut Pac king—Ellithorp pa names June 
Ford of Canada—Sale........cccccsees. June 
Yale _& Towne—Chapman..............J June 
Credit Expansion—Rests on Business Boom. May 
Cup Makers—Industry Analysis...........May 





Deere & Co. 7% Preferred............... June 2 
Department sia Sees PORT sis. ceed June 


Dixie Cup—Industry Analysis............ May 





a Meg nary and Price Range: 






England Lags U. S. Electricity Use June 


Fair Trade—Again in the News.......... Apr. 
Farmers Will Have Substantial Income... .Apr. 


Fire Insurance—Analysis ...............- Apr. 
Freeport Sulphur—Industry Analysis...... Apr. 


General Amer. Trans.—$10,000 Portfolio. .May 
General Electric—$10,000 Portfolio........ May 
General Motors—Analysis .............+. June 
Gillette Safety Razor: 

SGI is kknacnanssdanasseidnccs bee May 
$5 a. pfd.—$10,000 Portfolio CN eceaae May 
$5 cum. pfd.—Strengthening Portfolio: ..June 
Glass Container Makers—Analysis......... May 
Gold—Bull Market Over?..............-- June 
Grocery Chains—Analysis ..............- May 





Household Equipments—Analysis.......... May 
Household Finance—Analysis............. June 
Hussey: (Allan F.): 

Half Century Chemical Growth......... Apr. 






Imports Rising—But Not Fast Enough...May 





Inland Steel—Analysis ..............e00- May 
surance: 
Fire—Analysis (debi eebuseniedls cbee Apr. 
CasuGh "BONIS noc kacacvcccsosoctes June 
International Nickel—Analysis ........... Apr. 





{nternational Silver 7% Preferred June 
Wentory Drop Has Been Halted......... May 
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Covering the Three Months of April, May and June, 1950 


Title Issue 


Investment Portfolio: 
$10,000 Balanced Fund 

Investment Trusts: 
Closed-End Changes 


to New Equipments...... .- Apr. 12 
Aircraft Suppliers—Analysis ...........+. Apr. 5 
Airlines—Analysis .......-.006. Séecccres May 


re 


Kane (W. Sheridan) : 
Fertilizers Boost Farm Production 


Labor Cost Varying Factor 


90 Good Grade Issues 
10 Sound—In This Market 


Great Strides in Pharmaceuticals 


e—Basic Investments...... ..-May 1 


om w 


Atch., Tp. & Santa Fe 5% Preferred....June. 


Mission Corp. Key to Getty Oil 
Libbey-Owens-Ford—Analysis 
Lily-Tulip Cup—tIndustry Analysis 
Locomotives, Steam—Dying Industry.......May 1 


— 
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$10,000 Portfolio 
Machine Tools—Analysis 


eee weet e eee eeeeeeeeee 
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_ 


eee eter eeeeeeees 
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DIVIDEND NOTICE 


AMERICAN-MARIETTA 


¢c OM P AN Y 


The Board of Directors has de- 
clared the following . quarterly 
dividends: 
Common Stock 
A dividend of 30c per share, pay- 
able August 1, 1950 to stock- 
holders of record on July 20, 1950. 
Preferred Stock 


A dividend of $1.25 per share, 
payable August 1, 1950 to stock- 
holders of record on July 20, 1950. 


GroveR M. HERMANN 
President 


PAINTS + VARNISHES + LACQUERS + CHEMICALS 


ADHESIVES + RESINS + BUILDING PRODUCTS 





Signal Major Turning Points 
H Stand Statistically? 
Rise—One ent Old 


ew 
_ 
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Market s—Half Century of 
Marshall Field ents 1 Preferred 
Meat Packers—Analysis 
Metals—Aluminum Producers—Analysis 
Mission Corp. Key to Getty Empire 


we 
we woo ~ 
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RPOClHR SD WH 


_ 
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National Biscuit—$10,000 Portfolio 
National Gypsum $4.50 Preferred 


Industry Analysis 
Continued Growth 


were ee eee eee eee 


ee eee eee weer eseeee 


Wide Variety in Pipe Line Issues.... 
North American Co.—New Plan 


oa wo mate 
COOron PIS 


v 


Half « Century of Growth.............. Apr. 

Investment Aspects of Issues........... Apr. 
Chrysler: 

SUID Sacto sce cecseasa coccecdnacns May 

Auto Equipmen ‘eke eked vine os <ueue kG 
cigarettes “Industry PO een June 30 


Equipments—Industry Analysis. 
Oils—Industry Analysis 
Otis Elevator—Analysis 


~ 
moO 


Cbecesseeeseeseoe May 


a 


ic: 
lst 6% Pfd.—$10,000 Portfolio 
lst 6% Pfd.—Strengthening Portfolios . 


da ne 


ry: 

1dg. Maintenance = to Sales 
Paper Makers—Analysis 
Pharmaceuticals—Great Strides In 
Philadelphia Electric 
Philip Morris—Analysis 
Procter & Gamble—Analysis 
Public Service E. & G. 


wa 


AN Pee Noe 


bo 


Peak Revenues for Industry 
Highlights of Leading Issues.......... 
Publishers—Industry Analysis 


boron 











= Ipc — 


AMERICAN VISCOSE 


CORPORATION 
Dividend Notice 


Directors of the American Viscose 
Corporation at their regular meeting 
on June 29, 1950, declared dividends 
of one dollar and twenty-five cents 
($1.25) per share on the five percent 
(5%) cumulative preferred stock and 
seventy-five cents (75¢) per share on 
the common stock, both payable on 
Aug. 1, 1950, to shareholders of rec- 
ord at the close of business on July 
20, 1950. 


WILLIAM H. BROWN 
Secretary 














Quarterly Index: 





Factographs—Jan. . Mar. 
Financial World—Jan. Feb. Mar. 


Distillers—Industry Analysis ............ 2 
istillers—Industry Analysis June Radio Corp. 4% Cum. Preferred 
Look = New Equipment 


tt) : 
Technical ‘Study Bull Market 
Uranium Ore Scarce in U. S 
Rayon—lIndustry Analysis 
Industry—Analysis 
Reading Co. 4% Non-Cum. Preferred... 
Remington Rand $4.50 Pref 
Restaurant Chains——Analysis 
Risk Finaneing—Companies Engaged In... 


mre np 
ono Cobo bobo bo Oke bo te th 


Dollar Averaging—An Investing Plan..... Apr. 12 


ock pananee, Parts 29 to 36..Apr. 12-June 


bo 
© #00 


Edison ‘wae 42% Cum. Preferred........ — 4 
Electric Power Facilities Meet Needs...... Ju 
Electrical Equipments—Industry Analysis. 5 
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Fertilizers—Boost Farm Production...... Apr. 26 Soap Makers—Analysis 
Southern Pacific 
Standards Brands—aAnalysis 
Standard Gas & Electric—Files Plan 
Standard Oil of Cal.—$10,000 Portfolio... 
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Below 1946 “Highs (10) 


Group 
Price-Earnings Ratios (8) 
Good Grade Laggards 
Uninterrupted Profits Records 
For Defensive Investment (8) 
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AMERICAN GAR AND FOUNDRY 


COMPANY 


30 CHURCH STREET 
NEw York 8,N. Y. 


There has been declared, out of earnings of 
the fiscal year ended April 30, 1950, a divi- 
dend of one and nineteen-hundredths per 
cent (1.19%) on the non-cumulative pre- 
ferred stock of this Company outstanding, 
payable July 18, 1950, to the holders of rec- 
ord of said stock at the close of business 
July 11, 1950. 

Transfer books will not be closed. Checks will 


be mailed by Guaranty Trust Company of 
New York. 


C. ALLAN FEE, Secretary 


June 29, 1950 





With Liberal Yields 
Suitable For Trust Funds (12) 


pone i eat of Lemand 


Specialized Appeal 
= Investment Backlogs 
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Strikes Prolonging Business Boom?...... May 
Sugar—Industry Analysis 
Sulphur—Industry Analysis 


J 


eee ee eee eee eee 


Texas Company—Analysis Jun 
Texas Guif Sulphur—tIndustry Analysis.... 
Thompson Products 4% Preferred ; 
Tobacco—Industry Analysis 
Truck Makers—Analysis 


lent 
OPI 


3 
Investment Plan—‘‘Dollar Averaging”....Apr 12 


Title Issue Page 
Union Carbide—Analysis ................ June 21 11 
Union Pacific—Analysis ................ June 14 14 
United Carbon—Industry Analysis........ June 7 13 
U. S. Governments—Investment Media..... May 17 6 
U. S. Tobacco 7% Non-Cum. Preferred...June 21 4 
Uranium—Rich Ore Scarce in U. S....... June 28 7 
Vacation—Year Will Set Record......... May 24 22 
Variety Chain Stores—Analysis.......... Apr. 26 22 
Vick Chemical—Analysis ................ May 10 13 
Walgreen: 
TCT CECE CE CECE T OCT T May 10 14 
OR Ree May 17 4 
est Penn ee poate errr errr May 3 10 
Wheeling Stee] $5 Preferred.............. June 21 = 








REAL ESTATE 


NORTH CAROLINA 
SECLUDED RESIDENCE FOR SALE 


Southern colonial, exterior brick, interior plastered, 
hardwood floors, three bedrooms, two tile baths, 
large living room, dining room, breakfast room 
and _ kitchen. Picture window, view of Blue 
Ridge. Tile terrace. Full basement, recreation 
room, shower, slaundry, oil heat, forced hot water. 
Copper pipes, valleys and guttering. Johns- 
Manville roof. Lot wooded size 287x840, just 
west of city limits, in heart of Thermal Belt. 


ZEB. C. CAMP 
Rutherfordton, N. C. 


WISCONSIN 


FOR SALE—160 acres more or less. Loon 
Lake, 10 mi. north Shawano, Wis., 33 acres un- 
dev eloped lake frontage, %4 mile trout stream, 40 
acres meadow, will pasture 25 head of cattle, 
balance of property in heavy timber and wood 
land, ash, birch, maple and oak. Ideal location 
for lake resort, dude ranch, private estate. 
Land hag for cranberry marsh, Write owner 
. J. Milsap, R. 2, Shawano, Wis., 
for full details. 

















B. W. I. 
BARBADOS 


Just completed coral-stone house, St. James Coast, 
one of West Indies most exclusive beaches. Four 
bedrooms, three baths, lounge, dining room, but- 
ler’s pantry, kitchen, "3-car garage, laundry, ser- 
vant’s quarters. One acre, 120 ft. private beach 
front. Perfect yachting, fishing, bathing, inexpen- 
sive living, good servants available. Photographs 
and particulars sent on application to 


Powell, Stafford House, Garrison. Barbados, 
‘ 7 
Price freehold £16,500 or U. S. equiv. 


BUSINESS OPPORTUNITIES 


FOR SALE 
OR INVESTMENT IN 


Manufacturing and Sales Rights of new recrea- 
tional equipment. All under patent application. 
Quality and public acceptance proven by units 
now in use. Adaptable Clubs, Taverns, Bowling 
Centers, Arcades, etc. Equipment lends itself to 
simple manufacturing methods. Excellent oppor- 
tunity for well financed group or individual. 
Box No. 607, c/o FINANCIAL WORLD, 
86 Trinity Place, N. Y. C. 6 


BUSINESS PROPERTY AVAILABLE 


FOR LEASE 


Bismark Lodge No. 1199 B.P.O. Elks, owns 

300-ft. frontage on Fourth Street, between Rosser 

wi Avenue A, 150 ft. deep, in Bismarck, North 
akota, 














Would like to lease property on long term basis 
to financially responsible person or corporation. 
Perfectly located for market, with large parking 
area. Consideration given to best offer received 
prior to August 1, 1950. 


Communicate with SECRETARY 
Box 1199, Bismarck, North Dakota 














DIVIDENDS 


DECLARED 








Stock on major exchanges normally sell 
ev-dividend the second full business day 
before the record date. 


Company 
Adams-Millis .......... 50c 
Am. Car & Fdry. 
eg ere $1.19 
American Distilling ..Q50c 
American General ...... 25c 
Am. Natural Gas....... 30c 
Do 696-88: 50a Q37%c 
Am. Smelting & Ref. 
78 ES occa see $1.75 
American Viscose ....Q75c 
ae, 5 Se ee Q$1.25 
Anaconda Wire & 
See terre 50c 
—_— Clayton... .Q75c 
EEE eer E50c 
Aisles Corp., Ltd.....*Q50c 
ie ak a ee 25c 
Bathurst Pr. & Paper 
Litusian aan ns 50c 
Bon Ami eee O$1 
Carpenter Steel ...... Q50c 
re eee E$1 
Cent. ae Le. & Pr. 
a haere er erre 90c 
Cleveland El. Illum..... 60c 
Corn Products Ref. 
706 OE... scacctenae Q$1.75 
Crown Cork & Seal, 
BAGS: seceseutceecs! *050c 
Dana Corporation ....Q50c 


Do 3%% pf A...Q93%c 
Detroit Gasket & Mfg. .25c 


Dixie-Home Stores ..Q10c 
Dodwe Moe. 2. ..6ss00c Ql5c 
Dominion Bridge ....*Q40c 
Diet TE oi icncese Q15c 
Elgin Nat’l Watch....Q15c 
Empire Millwork ...... 15c 
a eee 15c 
First York Corp....... 50c 
Fort Pitt Brewing....Q15c 
Gen. Outdoor Adv. 

OBE i sccavcacd Q$1.50 
General Paiet 2.6.02 Q25c 


Gen. Public Utilities.... 
Gladding, McBean ....Q50c 


Godman (H.C.) Co.....15¢ 
Goodall Rubber ...... Q15c 
Halliburton Oil Well 

Cementing .......... 50c 
Hartford El. Lt.....Q6834c 
Sens Gn dkccaecane Q40c 
Hercules Powder 

DO iiwnkcavewoul Q$1.25 
Hoe (R.) & Co. 

oe Seer QO$1 
Holly Sugar ......... 25c 
Horn & Hardart...... Q50c 
Illinois Terminal R.R.Q20c 
Kennedy’s, Inc. ...... Q30c 
Kobacker Stores ....Q20c 

Do $1.37% pf... +. Q34 yc 
gS er ree 

Do 69: Gb.6nsesces Q 130 

Do TH Piss svcces Q$1.75 
Lee Rubber & Tire....Q50c 
EE -nceeeoncee 040c 
Lincoln Printing ...... 50c 
Macy (R.H.) & Co 

44% pf. A Q$1.06%4 


Maytag Co. $3 pf....Q75c 
Melville Shoe 
Mich. Seamless Tube... 


Pay- 
able 


8- 1 


7-28 
7-28 
8-30 
8- 1 
8- 1 


7-31 
8- 1 
8- 1 


7-25 
7-25 
7-25 
9- 1 
8-15 


9- 1 
7-28 
9-11 
9-11 


9- 1 
8-15 


7-15 


8-15 
7-15 
7-15 
7-25 
7-15 
8-15 
8-25 
9- 1 
9-21 
7-31 
8-30 
8-30 
7-20 


8-15 
8-15 
8-15 
7-20 
8- 1 
8-15 


9-20 
8- 1 
7-31 


8-15 


7-15 
g- 1 
8-1 
8-1 
7-20 
7-31 
8-1 
9- 1 
10- 2 
8-1 
8-1 
9-15 
8-1 


8- 1 
8- 1 
8- 1 
7-15 


Hidrs. 
of 
Record 


7-14 


7-11 
7-18 
7-7 
7-14 
7-14 


7-7 
7-20 
7-20 


7-14 
7-14 
7-14 
7-31 
7-27 


g- 4 
7-14 
8-25 
8-25 


8-15 
7-20 


7- 6 


7-15 
7-7 
7-7 
7-10 
6-30 
8- 1 
7-31 
8-21 
8-31 
7-14 
7-7 


Company 


Mid-Continent Pet.... 
Midwest Rubber Re- 


 chcncwecanes Q25c 
Montana Power ...... Q35c 
National Lock ...... Q25c 
eyes Stamping ....Q5c 
WBndsvevete rent E5c 
pmntnll he NE: ns cea Q20c 
Ohio Lester ......cces 25c 
Okla. Natural Gas....Q50c 
i ek ee or $125 
Pacific Tin Cons....... 10c 
Parke, Dis «ss cece 45c 
Penna. Glass Sand...Q45c 
Dp Few... ces Q$1.25 
Penna. Salt Mfg...... Q40c 
Philadelphia El. 
PU We ois ok eked 95c 
Do 4.3% pf..... Q$1.07% 
Do 4.4% pf....... 1.10 
Portland Gas Lt........ 25c 


Public Service of Colo. .35c 
Do 4%4% pf....Q$1.06% 


RiseeehC sede Pile. tat 
Rice-Stix, Inc. ...... 50c 
River Raisin Paper..... 15c 
Scranton Electric ....Q25c 
Seton Leather ......... 25c 


Southern Colorado Pr.17%c 
Thatcher Glass $2.40 om 


Toledo Edison ....... 17%c 
See GO sds sexe Q62%c 
Union El. $3.50 pf..Q87%c 
Do $3.70 pf...... Q92%c 
o> | eee Q$i 
Do $4.50 pf..... Q$112% 
— Drill & Tool 
ol rer Q25c 
Do $0.60 Cl. A...... Ql5c 


Virginia Coal & Iron....$1 
Washington Gas Lt.Q37%c 
Wellman Engineering... .20c 
Western Pacific R.R..Q75c 
Westmoreland Coal ,....$1 
Westmoreland, Inc. ..Q25c 
Wrigley (Wm.) Jr...M25c 
Eile & “TOW... 6 00635 25c 


Accumulations 
Am. Superpower $6 pf...$1 
British Columbia Pulp 
& Paper 7% pf..*Q$1.75 
Burry Biscuit 


SEAS GE vce wetabiery 31c 
Eastern Mass. St. Ry. 

ok Eh eT ee $1.50 
Federal Grain, Ltd. 

ars Q$162 
Legare Co., Ltd. 

ree ey ore $2 
Upressit Metal Cap 

oe ere ert Teer $2 

Stock 
Carpenter Steel ...... 10% 
Ryan Cons. Petroleum. .5% 
Omissions 

Bon Ami Cl. 

Mills; Darling (L.A.); 


Pay- 
able 


9-15 


8- 1 
7-27 
7-17 
7-15 
7-15 
7-29 
8- 1 
8-15 
8- 1 
7-20 
7-31 
10- 1 
10- 1 
9-15 


7-15 
8-15 


8- 1 
8-15 
8-15 
8-15 
8-15 


8- 1 
8- 1 
9- 1 
8- 1 
9- 1 
8-15 
9-15 
10- 2 
8- 1 
10- 2 


8- 1 
8- 1 
8-15 
8- 1 
8- 1 
8- 3 
10- 2 


8-18 
7-28 


Hidrs. 


of 
Record 
8-15 


7-11 
7-8 
a7 
7-10 
7-10 
7-15 
7-20 
@ 1 
7-20 
7-12 
Fe 7 
9-12 
9-12 
8-31 


7-10 
7-10 
7-10 
7-5 
7-14 
8-15 
7-20 
7-14 
7-5 
7-11 
7-18 
6-30 
7-28 
7-7 
7-12 
7-20 
7-20 
7-20 
7-20 


7-11 
7-11 
8-21 
7-14 
8-16 
8-1 
8-31 
9-15 
7-20 
9- 8 


7-14 
7-15 
8- 1 
7-14 
7-17 
7-10 
9-15 


7-31 
7-7 


B; Centennial Flouring 
Hayes 


Mfg.; 


Hurd Lock & Mfg. ; New Park Mining ; 


Plomb Tool; 








Purity Flour Mills. 


*In Canadian funds. E.—Extra. M.—Monthly. 


Q—Quarterly. 
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Street News 





New York's “prudent man” rule yet to be tested— 
Korean situation changes outlook, recalls 1929 


he stock market will have to wait 

a while for a test of the “prudent 
man” amendment to the trust laws of 
New York State. July 3 was the first 
trading session after the amendment 
went into effect and in the week pre- 
vious the market had been operating 
on a war scare basis, with a trading 
volume the largest since France was 
knocked out of the second World 
War. Under the circumstances, trus- 
tees were determined to feel their 
way cautiously with their broadened 
investment authority. 


For a while after June 21 it ap- 
peared as if holders of Westinghouse 
Electric 2.65 per cent debentures who 
failed to convert into stock had tossed 
away a good profit. Of the $40 mil- 
lion bonds called for redemption on 
July 1 at 104, about 80 per cent were 
presented for conversion up to the 
deadline. The 30 shares of stock ob- 
tained on the conversion of each 
$1,000 bond were worth $1,065 on 
June 21. The Korean situation 
changed the picture abruptly, the 
value of 30 shares dropping to nearly 
$900 eight days later. 

The underwriting contract on the 
Spencer Chemical Company preferred 
stock offering to common stockhold- 
ers was signed on the Friday before 
the market broke and there was noth- 
ing to do but go ahead with the deal. 
The underwriters did not seem 
greatly concerned. One reason was 
that the common stock is closely held, 
one stockholder owning 55 per cent 
of the total shares. Fortunately for 
the underwriters of the Safeway 
Stores offering to stockholders, the 
signing was scheduled for June 26, 
the first day of the market break. 
They had the price discussion on the 
previous Friday but the figure agreed 
upon was washed out by the Monday 
decline and the deal was called off. 
These two transactions recalled the 
disheartening experience underwrit- 
ers had with the Bethlehem Steel and 
Pure Oil standbys in the late summer 
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of 1937. Both offerings looked highly 
attractive when the books were 
opened, but they were complete fail- 
ures when the stock market collapsed 
a few days later. 


At times during the early stages 
of the Korean scare, conditions 
in mid-Manhattan Stock Exchange 
branch offices were reminiscent of 
1929. It wasn’t the air-conditioning 
that attracted the throngs. At one 
large office in the Hotel Astor cus- 
tomers and the curious generally oc- 
cupied every available inch of floor 
space. The atmosphere here and 
elsewhere was tense. The ticker run- 
ning nearly half an hour late added to 
the bewilderment. 


No matter which way the stock 
market is headed, employes of the 
New York Stock Exchange are in- 
tensely interested just so long as the 
volume is large. The quarterly 
bonuses are based on volume of turn- 
over. Hence the importance of that 
burst of activity in the final week of 
the second quarter. Exchange em- 
ployes were not far wrong in their 
estimates that the bonus would be 
about the equivalent of two-weeks’ 
pay, the largest since the system was 
put into effect. The wholesale weed- 
ing out of personnel, some of them in 
the fairly high salary brackets, has 
helped swell bonuses given to the 
survivors. 


While the market situation has 
added to the hazards of corporate 
financing by the competitive bidding 
system, specialists in municipal bonds 
have not been reluctant to step up and 
compete eagerly for new tax-exempt 
material. Even before the Korean 
disturbance threatened to upset the 
whole economy, there was little pros- 
pect of a decline in the value of ‘tax 
exemption. The line of reasoning has 
been strengthened by the prospect of 
an acceleration of Federal Govern- 
ment spending. 








CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 

your charts and maps to do 

successfully the work you 
desire of them. 


EDWARD WILLMS CoO. 
7 East 42nd Street 


New York 17, N. Y. 
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THE YALE & TOWNE MFc. Co. 
246th Consecutive Dividend since 1899 


On June 29, 1950, a dividend No. 246 
of twenty-five cents (25¢) per share 
was declared by the Board of Direc- 
tors out of past earnings, payable on 
Oct. 2, 1950, to stockholders of record 
at the close of business Sept. 8, 1950. 


F. DUNNING 
Executive Vice-President and Secretary 

















GOING ON VACATION? 


Don't rely upon the Post Office te 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 

















It took a newspaper strike, coin- 
cident with a war-jittery stock mar- 
ket, to make the financial community 
and the investing public appreciate 
the value of having complete stock 
and bond transaction reports to read 
on the way home at night. 
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G. C. Murphy Company 


Mohawk Carpet Mills, Inc. 





Incorporated: 1919, Pennsylvania, as a consolidation of two companies (MPH) 
formed in 1906 and 1919. Offices: 531 Fifth Avenue, McKeesport, Pa., and 

212 Fifth Ave., New York, N. Y. Annual meeting: Second Tuesday in 

April. Approximate number of stockholders: Prefered, 1,740; common, 5,800. 
Capitalization: 

Tie MA Ne ss Aoi soa negasckakesehaccaessansons pecreossakeraeeees $705,198 
SPEOTOTEON GHG Shh So CUM. THADD WEE) << 0.550 ccncdccedcecccesenccnasesda 90,000 shs 


SEO AGL DRE) 65.5 ncncccuncsnnssacdcanansacussienweseaseahesceee 1,922,000 shs 
*Callable at $107.50 through July 1, 1952; $105 thereafter. 


Business: Operates a chain of 217 limited price variety 
stores handling principally a general line of merchandise at 
5 cents to $1. Stores in 12 states and the District of Columbia, 
with almost half in Pennsylvania. In 1949, acquired five of 
14 variety stores of Hershey Stores Corp. 

Management: Progressive. 

Financial Position: Strong. Working capital December 31, 
1949, $25.7 million; ratio, 3.0-to-1; cash, $14.7 million; U. S. 
Gov’ts, $5.4 million. Book value of common stock, $20.99 per 
share. 

Dividend Record: 
mon, 1913 to date. 

Outlook: With outlets largely in highly industrialized cen- 
ters, sales are sensitive to trends of employment and pur- 
chasing power. Concentration on low-priced merchandise, 
however, is an offsetting factor. 

Comment: Preferred stock has investment status; common 
ranks among the better issues in the merchandising group. 


Regular payments on preferred; on com- 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. es 62 $1.66 181. 64 ba 4 $4.07 $4.25 $4.76 $4.46 
Dividends paid ..... 87% 0.75 -75 87% 2.00 2.00 2.25 2.00 
SE ac eke tem eee — 19% 32% 49 405% 45 50% 
SOW. Ansheseeareenes 12% 15% it% 20% 32% 35 33% 38% 





*Adjusted for 4-for-1 stock split in 1946. 
justment and contingencies. 


tAdjusted for restoration of postwar ad- 





New York Shipbuilding Corporation 








Incorporated: 1916, New York, as s to y established in (NSB) 
1899. Main Office: Camden, N. J. prccner] meeting: Third Wednesday 

in March. Number of stockholders: Not reported. 

Capitalization: 

RG UD Ns 555s nine bs ca nsceuassecabawaeanubeecece=sceesnakh shoes s abe sene Non 
Set ONE: NOE OTD obs kectnessdnndadceeeseonbscceeenavnsabace 325,000 —~ 
Cet GORE COE: BED c ocicn esc tansewssscanccbeub eo ovnnnchesbeaushnnes 175,000 shs 


*Entitled, as a class, to 65% of net profits and 65% of assets in any liquidation. 
tHas exclusive voting power; about 61.5% owned by Avco Manufacturing Corporation. 


Business: One of the country’s leading shipbuilders. Is 
equipped to construct merchant, passenger and cargo ships, as 
well as combat vessels for the U. S. Navy and heavy (including 
highly specialized central station) machinery. Gross value of 
uncompleted work December 31, 1949, was $62.9 million vs. 
$34.1 million a year before. 

Management: Long experienced in shipbuilding; controlled 
by the Avco Manufacturing Corporation. 

Financial Position: Excellent. Working capital December 31, 
1949, $15.0 million; ratio, 5.0-to-1; cash, $11.7 million. Book 
value of combined participating and founders’ stock, $38 61 per 
share. 

Dividend Record: Payments on participating shares 1926-27; 
1933-35; 1940 to date; on founders, 1933-35; 1940 to date. 

Outlook: Operations are largely governed by the volume of 
commercial shipbuilding, and construction and repair business 
obtainable under Navy contracts; the over-all industry pattern 
is determined by Government maritime policies. 

Comment: Nature of the industry necessitates a speculative 
rating. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF PARTICIPATING STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. i *$9.11 Ba 61 *$5.52 $4.45 $1.56 $1.94 $1.41 
Dividends paid ..... 3.00 3.00 3.00 1.50 1.50 1.50 1.50 
High ..cccccccccece ae 26% 23% 24% 28% 16 19% 19% 
LOW ccccccccccccces 19 12% 14% 14% 11% 10% 14% 15% 


, *Adjusted for renegotiation. 
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Incorporated: 1920, New York, as a Be ee of two compentes, - (MOK) 
established in 1885 and the other in 1886. Office: Amsterdam, N 

Annual meeting: a Tuesday in April. Number of stockholders enix 

ber 31, 1949): 

alg tig 

TONG COC GRE. oc ccccccccccccccccccccccccececesecsesecceseceescccesecesesees 
Capital ey wer DEED a cciccwciescedvccdcsoetwas ébebebeceees sees eccvcce 531, iso. — 


Business: One of the leaders in the rug and carpet industry, 
manufacturing an extensive line, including chenilles, Wiltons, 
Axminsters, tapestries, velvets and plain weaves. Regional 
offices are in New York, Chicago, San Francisco, Los Angeles 
and High Point, N. C. In 1948, acquired Charles Lachman Co., 
producer of felt rug and carpet padding, also needlewoven 
carpeting; in 1949, company started manufacturing in Mexico. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital March 31, 
1950, $13.4 million; ratio, 2.3-to-1; cash, $2.3 million; inven- 
tories, $15.7 million. Book value of stock, $51.44 per share. 

Dividend Record: Payments 1923-30 and 1934 to date. 

Outlook: With demand supported by high national income 
and new housing construction, intermediate sales and earn- 
ings prospects are satisfactory. Eventually sales can be ex- 
pected to revert to prewar cyclical pattern, with good part of 
demand for replacement. 

Comment: Stock is an above-average member of its group, 
although not free from speculative risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. 2: +4 $2.40 $2.83 $1.91 $4.77 $5.15 $7.86 $5.95 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 3.00 3.00 
High .......eseeeees my 30% 39% 52% 70 51% 44 35 
LOW ccccccccccccces 12% 17% 29 36 42 32% 33% 25 





*Includes postwar credits, $0.53 in 1942; $0.36 in 1943; $0.27 in 1944. 





Sinclair Oil Corporation 





Incorporated: 1919, New York. Main office: 630 Fifth Avenue, New York (L) 
= . %,. Annual meeting: Third Wednesday in May. Number of stock- 
holders (December 31, 1949): 101,020. 


Capitalization: 


SE MANA GBs oi dd dw cect occescgbaaeSecpas sn Sb tess Se ketabben sabes es $182,410,088 
ERROR GREOTONES i 6:6 6.6.0'0.0.0:6:00nc0s bee eke eeeesacceec CENGset es GU ORK ES 4,605,852 
COMER WOU: CID HOE) 55 a6 0:0. 60'8'5:9:06. 5060005860550 5550b 065566 EsbT2 CEES 11,973,984 shs 


Business: A fairly well integrated unit, with large refining 
capacity, extensive marketing facilities and world’s largest pipe 
line system. Also through 86%% owned Venezuelan Petroleum 
Co., large crude oil production has been ‘developed in South 
America. Net crude output of 34.7 million barrels in 1949 rep- 
resented 36.2% of 95.1-million barrel refinery run. Controls 
(51%) Southwestern Development Co. and has a 30.5% in- 
terest in Richfield Oil Corp., the latter carried at $12.5 million 
with a market value of $48.8 million at the 1949 year end. 
In 1945 obtained 50-year concession for petroleum develop- 
ment in Ethiopia. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1949, $192.7 million; ratio, 3.2-to-1; cash and miscellaneous 
marketable securities, $113.2 million; U. S. Gov’ts, $20.6 million. 
Book value of stock, $37.37 per share. 

Dividend Record: Payments 1922-24, 1929-31, and 1934 to date. 

Outlook: Sales and earnings generally follow the industry 
pattern, but heavy dependence on purchased crude to meet 
refinery needs affects profit margins. Extensive domestic and 
foreign development programs are expected eventually to im- 
prove this situation. 


Comment: Shares are semi-speculative., 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.43 $1.85 $2.29 $1.31 $2.31 *$4.38 $6.77 $4.52 
Dividends paid ..... 0.50 0.67% 1.00 100 1.00 2.00 2.00 
EEE a T% 138% 16 21 20% 16% 32% 2% 
pF ee en ee 4% 10 10% 14 15 14 15 18% 


*Adjusted to include Venezuelan Petroleum Company subsidiary. 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: 1950 1949 

6 Months to June 30 
Unies Cem ..céséi.cve $0.11 $0.06 

24 Weeks to June 17 
Dale Bs k0see saa diins 3.78 2.70 
Reed-Prentice .......... 0.61 0.31 

28 Weeks to June 10 
PUN GS ks ntidcxwexes 0.58 0.31 

12 Months to May 31 
Arkansas Pwr. & Lt..... p48.30 38.94 
Atlantic City Elec........ 1.58 1.50 
Bright (T. G.) & Co..... *3.08 *3.89 
Calif. Oregon Pwr....... 2.14 3.09 
Calif. Water Serv........ 2.31 2.46 
Carolina Pwr. & Lt...... 3.57 3.47 
Cent. Arizona Lt. & Pwr. 1.03 1.24 
Conn. Light & Pwr...... 3.77. 3.66 
Dalias Pwr. @ Lt........ 7.44 6.43 
Eastern Utilities ........ 3.09 2.62 
Fall River Gas Wks..... 2.09 2.48 
Georgia Power ......... p23.95 pl18.02 
Globe American Corp.... 4.07 use 
Haverhill Gas Lt......... 2.07 1.75 
Iowa Pub. Service....... 2.39 1.92 
Iowa South. Utilities..... 1.90 2.24 
Louisiana Pwr. & Lt..... p40.37 p36.38 
Mississippi Pwr. & Lt.... p54.50 50.60 
Montana Power ........ p49.37 = p40.22 
New England Gas & Elec. 1.44 1.50 
gi Prpeea ee: 3.12 $2.81 
Otter Tail Pwr.......... 1.76 ‘ae 
ey mw BS eee 2.48 2.26 
San Jose Water Works.. 2.84 2.87 
Scranton Electric ....... 1.21 1.07 
Southwest. Elec. Serv.... 1.38 1.36 
Tampa Electric ......... 3.23 2.32 
Texas Elec. Service...... p76.85 p66.65 
Texas Pwe:-@ 2e:33...; p42.39 see 
Utah Pwr. & Lt......... 2.58 2.74 
Va. Electric & Pwr...... 1.71 1.35 
Washington Water Pwr.. p77.71 74.94 


9 Months to May 31 


Corby (H.) Distillery... *0.46 *0.60 
} FS 1.13 1.08 
McCord Corp. .......... 4.27 4.34 
Murtay Germ «06.2.2... 6.05 3.50 
Robbins & Myers ....... 0.45 D0.06 
Seeger Refrigerator...... 3.52 2.49 
Walker (Hiram) -Gooder- 
ham & Worts ......... 6.98 *6.81 
Woodall Industries ..... 2.30 2.46 
6 Months to May 31 
Ex-Cell-O Corp. ........ 2.69 2.91 
POUR: TY «4 cinaisiososA + 1.14 0.66 
Gossard (H. W.) Co..... 0.62 0.54 
Mueller Brass .........; 1.31 D092 
Robbins Mills .......... 2.83 1.61 
5 Months to May 31 
Alabama Power ........ pl3.71 = pl3.81 
Arrow-Hart & Hegeman. 1.75 dive 
Atchison, Topeka & S. F.. 6.39 4.33 
Atlantic Coast Line...... 7.49 6.31 
Baltimore & Ohio....... 1.10 1.95 
Bangor & Aroostook .... 9.30 11.29 
Cent. Illinois Lt......... 1.67 1.61 
Chesapeake & Ohio...... 1.15 1.69 
Cincinnati Street Ry..... 0.004 0.06 
Del, Lack. & Western.. 0.33 0.43 
Dorset DN: i, awn Ss D0.12 ry 
Tuit of the Loom....... 1.55 1.47 
Great Northern Ry....... pD2.55 pD0.73 
Gulf, Mobile & Ohio..... 0.76 0.93 
Illinois Central R.R...... 4.46 4.22 
Illinois Terminal R.R.... 0.25 0.55 





——— 





EARNED PER SHARE 


ON COMMON STOCK: 1950 1949 
5 Months to May 31 

Indiana Gas & Water.... $1.29 $1.03 
Louisville & Nashville... 2.61 2.00 
Maine Central .......... 2.74 5.73 
Mississippi Power ...... p27.51 p26.96 
Missouri Pub. Serv...... 2.60 2.03 
Pemn. Power 600.0000 pl9.79 =pl18.18 
Pennsylvania R.R. ...... D0.23 0.50 
Portland Gen. Elec....... 1.35 0.97 
pS een ee 1.48 1.17 
Seaboard Air Line....... 3.02 1.43 
I ON ove eccceees 4.22 3.65 
8 errr ree 3.43 1.63 
Tex . & Pacific Ry...... 0.52 0.61 
vo  ),.  reee 3.34 1.61 
United Illuminating ..... 1.42 1.20 
Virginian Ry. .......... 1.10 1.59 
Western Maryland ...... 2.20 3.50 
4 Months to May 31 

Stix, Baer & Fuller...... 0.95 0.75 
3 Months to May 31 

Beatrice Foods .......... 0.67 0.63 
6 Months to May 27 

i err 4.32 3.45 
12 Months to April 30 

Atlantic Coast Fisheries.. D0.18 D0.08 
Consolidated Gas Utilities 1.48 1.78 
Gulf Public Serv......... 1.43 1.44 
Suburban Gas Serv...... 0.73 0.34 
Vulcan Iron Works...... D0.10 0.48 


6 Months to April 30 
Firestone Tire & Rubber. 6.68 4.02 


4 Months to April 30 


Northrop Aircraft 





Alabama Gt. Southern... 2.38 2.27 
Chicago, St. Paul, Minne- 
sota & Omaha ........ D8.45 D0.67 
Cincinnati, New Orleans & 
ane ackeeideeh 3.83 3.73 
3 Months to April 30 
De Sn naw ekiiees 0.25 0.25 
Pip woods IMG s2ii caesces 0.30 ona 
12 Months to March 31 
Cleveland-Sandusky Brew. 0.11 0.06 
Great West Coal........ *3.28 *3.72 
Pioneer Gold Mines...... *0.18 *0.04 
Red Top Brewing....... 0.61 1.14 
Standard Chemical ...... *0.71 *0.64 
ee Ga eh. cae cane 0.66 0.53 
6 Months to March 31 
General Realty & Utilities 0.42 0.39 
3 Months to March 31 
Gatineau Power ........ *0.35 *0.30 
12 Months to February 28 
Clinton Machine ........ D0.29 0.19 
Columbia Breweries ..... 0.87 0.63 
1949 1948 
12 Months to December 31 
eee 1.32 0.85 
Amer. Cladmetals........ D0.24 D0.17 
Brazilian Tract., Light & 
ee OO rr 4.51 3.85 
Canadian Varnish ....... *0.64 *1.21 
Chic. Rivet & Machine.. 2.83 2.94 
_ 2 {Pee 2.09 2.42 
Nat’l Steel & Ship Bldg.. D0.05 0.29 
SY  caussaccecae 17.17 16.86 
So. West Penn. Pipe L... 0.11 DO.O1 
Vagabond Coach Mfg.... 0.75 2.06 
*Canadian currency. _ tPro forma. p—Pre- 


ferred stock. D—Deficit. 


REAL ESTATE 





CALIFORNIA 





Unusual Investment Opportunity 


26 acres of beautifully wooded land with 800 feet 
of lake frontage on Lake Tahoe. Most con- 
venient location. Utmgst seclusion. Large living 
room, two large bedrooms, two bathrooms. De- 
signed by famous California architect. Private 
water system. Unsurpassed view of lake and 
mountains. Full price $150,000. 


Inquire Post Office Box 644 
Tahoe City, California 





MAINE 
MAINE'S VACATION LAND 


Bungalow, sleeps 4 to 6, completely furnished, 
large closets, tub & shower, electrically equipped, 
modern in every respect, layout insures minimum 
housekeeping effort, beautifully landscaped. 165 
feet on the lake. Unbelievably priced at $8,000.00. 
Photos & description. 


P. O. Box $4, North Windham, Maine 











MASSACHUSETTS 


CHATHAM 
ON CAPE COD 


Fine old residence. Forced hot water oil heat. 
5 master bed rooms, 2 baths and 3 extra toilets. 
Large living room and sun room (each with 
fireplace), dining room, butler’s pantry, kitchen 
and maids’ quarters. 2 car garage, apartment 
above. Over 6 acres. Attractively landscaped. 
Priced to sell. Shown by appointment. 


ROGER W. WIGHT 
Real Estate Broker 
Miles St., Harwich Port, Mass. 
Phone Harwich 1072-M 








NEW HAMPSHIRE 





SUMMER HOME on Lake Winnipesaukee, N. H. 
One of the most desirable locations, under Club 
restrictions. Almost two acres of land, 486.7 ft. 
Lake frontage, with sandy beach. Garage attached, 
studio living room with granite fireplace. another 
fireplace in dining room. Four bedrooms, two 
baths, outdoor fireplace and large table, oil burner. 
Artistically and comfortably furnished and 
equipped. Price $35,000. Box No. 596, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C.-6 





NEW YORK 





LARCHMONT Vicinity 
Town of MAMARONECK 


French Normandy Quality Home. Impressive 
Corner Plot—Beautifully Landscaped. Conve- 
nient to Station and School. TRANSFERRED— 
MUST SACRIFICE. First Floor Center Hall, 
Lg. Living Rm., Library, Custom Kitchen, Break- 
fast Rm., Bedroom, Bath. Second Floor: 4 Lg. 
Bedrooms, 2 Lg. Baths. Bsemt.: Play-room with 
Fireplace, Laundry, 2-car Garage, Workshop with 
special Bench and Cab. Price Includes: Bendix 
Washer and Dryer, Anderson Range, G.E. 9 cu. 
ft. Refrig., Hot-Point Dishwasher, Venetians, 
New Storm Windows, etc. Johns-Manville Insu- 
lation Installed thruout recently. New Wall-to- 
Wall Carpeting, Cornices and Drapes. Taxes 
$750. Listed $39,500. Brokers protected. Reason- 
able offers considered. Phone Larchmont 2-1335 
or write 


Box No. 608, c/o FINANCIAL WORLD, 
86 Trinity Place, N. Y. C. 6 





LAUREL HOLLOW 


Approx. 4 acres on Cold Spring Harbor, 300 
feet of waterfront with seawall in perfect condi- 
tion, high land sloping gently down to water, 
beautiful trees, lawn and shrubs; good roads, 
electricity and water on premises. The ideal spot 
to build your dream house; price $17,500. For 
further details write 


A. VAN ROOYEN 
Box 8, Babylon, N. Y. 





“COMMERCIAL BUILDING” 


LEASES BRING $750 per month. Full details 
from Dewey Carlson, Real Estate Broker, 921 
Central Ave., Dunkirk, N. Y. 





JULY 12, 1950 
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STOCK FACTOGRAPHS 








Gimbel Brothers, Incorporated 


Inspiration Consolidated Copper Co. 





Incorporated: 1922, New York; business originally established in Vin- (Sl) 
cennes, Indiana, in 1842. Office: Broadway and 33rd Street, New York 

1, N. Y. Annual meeting: Third Tuesday in May. Number of stock- 

holders (March $1, 1950): Preferred, 2,500; common, 8,500. 

ee 

i PO Akers bb ae ess eks Obes (heen bebe Ruseeenane alae *$41,497 665 
Preferred ha ~ i ee PEPE PLETE PLES Tee oe eee 149,796 shs 
CRIT A IGS DRED io 6210s 6.56 - a Hi abd deh s00 0005000600045 045000050 1,954,600 shs 





*Mostly owed to Equitable Life and Metropolitan Life. — at $101 through 
April 80, 1951, $100.50 through April 30, 1952; $100 thereafter. 


Business: Operates a chain of department stores, including 
the Gimbel stores in New York, Philadelphia, Pittsburgh and 
Milwaukee; the Saks Fifth Avenue stores in New York, Chica- 
go, Detroit, Beverly Hills, Miami Beach and Palm Beach and 
the Saks 34th St. store in New York. 

Management: Under descendants of the original founder. 

Financial Position: Good. Working capital January 31, 1950, 
$53.9 million; ratio, 3.0-to-1; cash and equivalent, $13.7 million. 
Book value of common stock, $28.05 per share. 

Dividend Record: Payments on present preferred since 
1936; on common 1943 to date. 

Outlook: Company’s competitive position is well maintained 
through aggressive merchandising policies; “last-in first-out” 
inventory accounting tends to smooth out earnings fluctua- 
tions. 

Comment: Preferred has attraction for yield; common is 
semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 











Years ended Jan. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.13 $1.05 $1.54 $2.50 $6.46 $2.80 $4.17 $2.80 
Adjusted for “Lifo” 0.99 145 186 273 6.65 280 417 280 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... None $0.22% $0.45 $0.50 $0.90 $2.00 $2.00 $1.25 
MM. icsweeseeeenses 2% % 11% 31% 55% ted 25 17 
BW ie wersectssacce 2 2 54% 10% 24% 17 17 12 
*Adjusted for 3-for-2 stock split in 1946 and 4-for-3 stock split in 1947. 
Pitney-Bowes, Inc. 
Incorporated: 1920, Delaware, as a combination of two established com- (PNY) 
panies, formed in 9 nd 1912. Offices: Stamford, Conn. ¥. | 11 West 
42nd Street, New Annual meeting: First Wednesday in 
April. Number of cneckineb ders * (December $1, 1949): Preferred, 1,167; 
common, 5,785. 
Capitalization: 
RE DON As 5 5c bk Sen tdénodndend Ab bd 29550504808 ccakiscenseessaapen “2. ory 000 
tPreferred stock 4%% cum. conv. ($50 par).......ccccccsccccccscccecece 6 shs 
SUE NS RE NN ct ocd ebeenecbanes sce nncssabeenceeescnnbaw sane 9a’ B50 shs 





*Privately held. fCallable at $52 through May 1, 1950, less $0.25 each year there- 
after to $50.50 after May 1, 1955; convertible into 3.7 common shares. 


Business: Originator of the postage meter and metered mail 
and world’s largest manufacturer of mailing machines. In- 
come is derived about equally from rentals of meters and sales 
of machines and allied products. Among newer products are 
letter openers, mailing scales, counting and imprinting ma- 
chines (for tickets, coupons, sales slips, etc.) and automatic 
coin-operated letter boxes. The U. S. Post Office Department 
is an important customer. 

Management: Able and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $3.7 million; ratio, 2.2-to-1; cash, $1.4 million. Book 
value of common stock, $6.64 per share. 

Dividend Record: Regular preferred payments; on common, 
1927-31; 1934 to date. 

Outlook: Relatively stable earnings are likely to continue 
since rental income is an important revenue source. Expan- 
sion in metered mail imparts moderate growth characteristics 
to the stock. 

Comment: Shares have a good measure of appeal for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec, 31 1943 1944 1945 1946 1947 1947 1948 1949 
*Earned per share...*$0.52 *$0.52 $0.61 *$0.57 *$1.11 $1.02 $1.54 $1.69 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... $0.50 $0.50 $0.50 $0.50  $0.52% $0.70 $6.75 $0.80 
Price Range 
iow i vchbesseone 6% 1% 9% 15% 14% 14% 18% 15 
jitvenoncasess 4% 6 7 85% 9% 10 10% 10 
~ *Fiscal ong ended March 31, 1948-47. tNine months to December 31; fiscal year 
changed. tOn N. Y. Curb Exchange; applied for listing on N. Y. Stock Exchange. 





Incorporated: 1911, Maine, as consolidation of two established companies. (IC) 
Office: 25 Broadway, New York 4, N. Y. Annual meeting: Fourth Monday’ 

in April, at Augusta, Maine. Number of stockholders (December 31, 

1949): 10,084. 

Capitalization: 

Se OI os hs os oo nhs ohhs beens 6s be Wkss 605 ORES 60540000608 hae Non 
CRUEL NE TOURING ocd Sc deccceneds cece nes.ceséGeewestcclsdeccben¥ *1,181,967 shs 





*Anaconda Copper owns 333,000 shares (28.2%). 


Business: Operates a low-grade porphyry deposit in Arizona. 
Reserves were estimated in December, 1949, at 806 million 
pounds of recoverable copper. In 1949, produced 62.4 million 
pounds of copper from 3.6 million tons of ore assaying 1.0% 
(45% open-pit). 

Management: Capable. 

Financial Position: Very strong. Working capital December 
31, 1949, $8.9 million; ratio, 5.3-to-1; cash, $3.8 million; U. S. 
Gov’ts, $2.4 million. Book value of stock, $30.32 per share. 

Dividend Record: Payments 1916-20; 1923-27; 1929-30; 1940 
to date. 

Outlook: Average grade of ore treated has declined steadily 
over past decade, but open pit operations, started in 1949, 
checked rate of decline because of higher grade output than 
from underground workings. Longer term outlook neverthe- 
less remains uncertain. 

Comment: Shares are among the more speculative copper 
issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.44 $1.89 $1.84 $1.13 $1.60 $8.93 $3.87 $1.67 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 2.25 2.50 1.50 
DM. dvexesceeeands 12% 15% 12% 19% 22% 17% 21% 18% 
DMD Sicavcccsssdeews 8% 9% 9% 115% 18% 12% 15% 11% 
*Earnings are after depreciation but before depletion. 
National Biscuit Company 
Incorporated: 1898, New Jersey, acquiring i 2 established businesses. (Bl) 
Office: 449 West 14th Street, New York 14, N Annual meeting: Sec- 
ond Wednesday in April. Number of stockholders (December 81, 1949): 
Preferred and common, 64,579. 
Capitalization: 
TANG COTM Geb. . - cocccccccasscvccecccceveveccescccccescccccccegeevceseoseeses 
*Preferred stock 7% = CUNO EE  ccdtredccsiccrvccescsverscuvenees 248,045 shs 
Common stock (G19 POF).cccococccccccscccccevcccescccccesecsceveeeooee 6,289,448 shs 
~*Not callable. 
Business: The leading biscuit manufacturer; also makes 


bread and cake, packaged cereals, ice cream cones, etc. Well 
integrated. The milling division supplies 80% of require- 
ments; 50% of packaging supplies are manufactured. Nation- 
wide distribution through 250 branches and company’s own 
delivery trucks (96%). Better known brands include: 
Uneeda, Nabisco, Social Tea, Fig Newtons, Oreo Cremé 
Sandwich, Shredded Wheat, Lorna Doone, Premium, Ritz 
and Wheatsworth; also NBC breads and cakes and Milk- 
Bone dog foods. 

Management: Satisfactory. 

Financial Position: Strong. Working capital December 31, 
1949, $57.1 million; ratio, 2.8-to-1; cash, $12.1 million; U. S. 
Gov’ts, $34.1 million. Book value of common stock, $18.53 per 
share. 

Dividend Record: Payments 1899 to date. 

Outlook: Sales and earnings normally are determined large- 
ly by the level of public purchasing power. Increasing com- 
petition in recent years has become a significant factor. 

Comment: Preferred has investment status. Common is one 
of the better-situated issues in the food division. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1948 
Earned per share.. - $1. 19 $1.10 $1.16 $1.40 *$2.85 $3.37 *¢$3.83 tt$3.1! 
Dividends paid ..... 1.20 1.20 1.20 120 1580 200 20 
a a a 23 2 34 87% 4 «6084%_~—é«*P8' 40 

eine teak is By we od aoe Sr See 308 





1948. {Before reserve [0 
32 charge for an additions! 


FINANCIAL WORLD 


*Includes extraordinary income $0.40 in 1946, $0.22 in 
high cost plant additions, $0.95 each year. tAfter $0. 
year’s vacation expense. 
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Interstate Department Stores, Inc. 




































































































Arvin Industries, Inc. 
ee 1921, Indiana, succeeding a partnership founded in 1919. ( ARY) 
resent title adopted July, 1950 (formerly Noblitt-Sparks ae gg 
Office: 18th and Big Four, Columbus, Indiana. Annual meeting: Firs 
Wednesday in March. Number of stockholders (December 15, 1948): 2.949. 
npr or 
Capital ,® UN Ghigr= 8 <b pess srettenencasvas ster cers Sesaunees °598,75 
Business: Manufactures (1) an extensive line of automobile, 
truck and tractor parts and accessories for original, repair and 
; replacement markets, and (2) Arvin hot water automobile 
| heaters, electric irons, grills, toasters, home radios, television 
’ receivers (started in 1949), space heaters, other electrical 
appliances, and metal outdoor and dinette furniture. About 
40% of 1949 sales comprised products not made 10 years 
earlier. 
r Management: Aggressive in developing new products. 
. Financial Position: Good. Working capital December 31, 
1949, $8.2 million; ratio, 3.2-to-1; cash and equivalent, $4.4 
0 million. Book value of stock, $21.11 a share. 
Dividend Record: Payments 1928 to date. 
y Outlook: Business in non-automotive products, principally 
D, household appliances and recently-added television receivers, 
n is a factor of growing importance to company; demand from 
p- automotive industry, however, continues the major business 
determinant. 
er Comment: Shares are among the better-situated of the 
motor-parts issues. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
949 Years ended Dec. 31 1942 1943 1944  1945° 1946 1947 1948 1949 

61 Earned per share.. - +180. 98 181. 10 $1.07 7$0.85 $0.75 $2.97 $2.76 $3.47 

“50 Dividends paid ..... 0.53 §0.57 0.67 0.67 0.77 1.83 1.47 

8% HiME ect Avondale sc oe 10% 12% 16% 17% 17% 17% 18% 

1% LOW seeeeeeeeeeerers 4 6% 11% 12% 10% 10% 18% #«£i11 
» saedjusted for 2-for-1, — 2 Rg fra, fhe of 25% in 1944 and 

Note: Paid 50% stock dividend July 6, 1950. 
sianianll 

Electric Bond & Share Company 

ool 

(BI) meraee: 1929, New York, as a consolidation of established businesses. EBS 
Office: 2 Rector Street, New York 6, N. Annual meeting: Second ( ) 

Wednesday in October. Number of stockholders (January 13, 1950): 51,710. 

Capitalization: 
TE Oe ON na catabedac wows tccedcadocedddescciccudmacemencenel be 

Ps Pp Cableal stock ($5 pad) 2000000000000 280088 a 

Se Te ‘Notes payable to bank. 

Business: Company is nearing completion of its program 
kes # of compliance with the Holding Company Act, with substantial 
Nell @ subsidiary investments disposed of and former preferred 
ire- @ stocks retired. Under its plan, present investments would be 
jon- @ retained in American & Foreign Power, Ebasco Services (an 
own @ ¢ngineering and service organization); and United Gas. Com- 
ude: # pany also proposes to invest funds in new or established busi- 
emeé @ less enterprises. 

Ritz Management: Experienced and capable. 

Milk- Financial Position: Impressive. Working capital, December 
31, 1949, $11.5 million; ratio, 9.9-to-1; cash, $12.7 million. Indi- 
cated equity per share of capital stock, $31.85 per share, based 

r 31, @n market values for U.S. shares and stated values for foreign. 

y. S. Dividend Record: Regular preferred dividends to date of 

3 per M retirement. On common, stock dividends 1929-1933; cash divi- 
nd in 1947; stock dividends from investment holdings in 

9, . 

arge- Outlook: Unusual experience and technical skills in the 

com- @ tility and industrial fields should stand company in good 
stead in developing its new investment program. 

s one Comment: Stock is a speculation on future development and 
earning power. 

sTock EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

1940 Iam Y*trs ended Dec. 31 1942 1948 1944 1945 1946 1947 1948 1949 

iat Lye Nader Ales Ml Alen A a 

ut ln ee r rar). "4 2” ets on is* 1% 4 iy 

fot uaa 1/60 share of Carolina Power & aig common stock. tPaid 1/35 share 
ddle South Utilities common stock. D—D 
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Incorporated: 1928, Delaware, to acquire all outstanding capital stock of (ISD) 
22 established companies operating 23 department stores. Offices: 111 

Eighth Avenue, New York 11, N. Y. Annual epee Second Wednesday 

in May. Number of stockholders: About 2,900 

Capitalization: 

SE, BE CEG 6.06 6.6.0: 60 cd nccdp cadeeqan stews deckeadecensendseceescnd *$4,348,169 


Capital stock oh MD ckaccadddcacduadedebdeenscée cuccdsadecccucecagacqas 308,946 shs 





*Insurance company and bank loans. 








Business: A merchandising chain with some 46 outlets more 
closely related to variety than department stores, although 
apparel lines are important and there is increasing emphasis 
on furniture and household appliances. Serves the Midwest 
(including Wisconsin, 10; Indiana, 8; Illinois, 7; Michigan, 5) 
Middle Atlantic and Southern States; two-thirds of sales are 
to industrial workers and families. 


Management: Experienced and capable. 


Financial Position: Good. Working capital January 31, 1950, 
$11.9 million; ratio, 4.2-to-1; cash, $1.4 million; inventories, 
$9.2 million. Book value of capital stock, $35.13 per share. 


Dividend Record: Payments 1929-31; 1936-37; 1940 to date. 


Outlook: Increasing share of national income going to work- 
ing class groups has favorable implications for this company. 
Sales and earnings will continue to depend largely on wage 
and employment levels. 


Comment: Stock is a volatile merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Jan. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $3.27 $8.22 $8.30 $3.42 $4.56 $4.62 $5.15 $8.76 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... $1.00 $1.00 $1.00 $1.30 $1.55 $2.00 $2.00 $2.00 
WE Raiédcvecasasaia 10% 18% 20% 41% 50 26% 26% 23 

isis es 6% 4860 9%COdS 17% 23% 19 17% 18% 










Bower Roller Bearing Company 





Incorporated: 1910, Michigan, succeeding a business founded in_ 1907. (BRB) 
Office: 3040 Hart Avenue, Detroit 14, Michigan. Annual meeting: Fourth 

Thursday in April. Number of stockholders: About 2,700. 

Capitalization: 

EMRE POUR COBB iodiciccccnc ccisedédscccccccacecceccssccusecesseeséeccccsensees None 
Capital stock ($5 par) ......-ccccccccccccccccccccccccsccsccescssccccccce 900,000 shs 





Business: Second largest maker of tapered and roller bear- 
ings for automobiles, trucks, tractors, railroad cars, aircraft, 
and for industrial, road building and construction machinery. 
Normally, largest customer is Ford; others include Chrysler, 
Hudson, General Motors, International Harvester and Packard 
Motor Car. 


Management: Has good record of profitable operation. 


Financial Position: Good. Working capital March 31, 1950, 
$7.4 million; ratio, 4.3-to-1; cash, $3.4 million. Book value of 
stock, $12.40 per share, adjusted for 2-for-1 stock split July, 
1950. 


Dividend Record: Payments, 1914-1920; 1922-1923 ; 1930-1932; 
1934 to date. 


Outlook: Improved trade position and wide diversification 
of markets point to reasonably well sustained operations over 
the medium term; however, cyclical factors will eventually 
influence earnings results. 


Comment: Capital stock is one of the better situated motor 
parts equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1942 


1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.96 $1.08 $1.07 $0.82 $1.61 $2.58 $3.32 $2.82 
Dividends paid ..... 0.83 0.83 0.83 0.83 0.75 1.00 1.50 1.50 
High ..cccccece cseeee 10% 12% 15 19% 21% 19% 21 17% 
LOW nccccccccccccccs 8% 9% 12% 14% 15% 16 16% 13 


*Adjusted for stock splits, 3-for-2 in 1946, 2-for-1 in 1950. 


TBefore $0.27 con- 
tingency and inventory reserves. 
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Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the 
issuing firms to which your request 
will be forwarded. 


Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single booklet, 
giving name and complete address. 


Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 








Securities Outlook—A _ bulletin, prepared 
19-8 | by the Research Department of a 

Y.S.E. member firm, carries a timely dis- 
cussion’ of the present business and financial 


trends. 
* ~ * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of twenty-eight basic 
industries. A 56-page brochure generously 
illustrated with appropriate charts of price 
trends and ratio is available without obligation. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 


safety. 
* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” ‘“Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Stocks at Discount—A circular describing an 
investment in a collective list of securities at a 


discount. 
* * * 


List of 40 Stocks—lIssues that have paid yearly 
dividends for 50 years with yields up to 74%. 
a * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with descrip- 
tion of a graphic service. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and See in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Stockholder Relations Literature—Reprint of a 
discussion of the wide variety of mailings now 
being sent to stockholders throughout the year, 
plus the new class of material prepared for 
those who influence the security purchases of 


investors, 
an * * 


Stocks for Trust Funds—Discussion of New 
York State Law, effective July 1, 1950, per- 
mitting investment of trust funds in common 
stocks. A list of 62 selected stocks, represent- 
ing 21 industries, is offered with recent 


statistics. 
* * * 


Odd Lot Trading—An interesting booklet which 
explains the advantages of odd lot trading for 
both large and small investor. Offered by 
N.Y.S.E. member firm. 


* * * 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 


quate safety. 
* * 


N. Y. Curb Dividend Honor Roll—A new book- 
let listing the 295 common stocks dealt in on 
the New York Curb Exchange that have un- 
broken dividend records for ten years and 
more—the tabulation is presented in both 
chronological and alphabetical forms. 

* * +. 


Chemical Growth Stocks — A folder listing 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a_ method for 
collective investment in the promising field. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 
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Financial Summary 




















































































































Adjusted for J READ LEFT SCALE READ RIGHT SCALE 
240 F—- ee oN 195 
i Variation —— 190 
220 1" 1935.38=100 
200 ie a 185 
180 we 180 
160 Za. Ya) 175 
140 +- INDEX OF 170 
120% INDUSTRIAL PRODUCTION__ 165 
| Federal Reserve Board | 1950 ee 
_ 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 J) FMAM J 
° shi ™ 1949 
Trade Indicators jas tam tar- ae 
GElectrical Output (KWH)... .....2.ccceccees 6,012 6,102 6,115 5,410 
§Steel Operations (% of Capacity)........... 101.2 101.2 92.6 61.2 
Penk ae TI ao an 855 Fh 0 ok FE 805,680 810,152 810,000 644,182 
pea 1950 " 1949 
June 14 June 21 June 28 June 29 
ee re { Federal $25,105 $25,261 $25,577 $23,882 
{Total Commercial Loans. . Reserve 13,459 13,532 13,595 13,170 
{Total Brokers’ Loans...... . Members 1,635 1,647 1,717 1.956 
qU. S. Gov’t Securities...... | 94 36,505 36,873 36,665 34,178 
{Demand re Cities : 47,942 48,040 47,944 46,093 
ee eS EEE ere 26,993 26,926 27,026 27,426 
{Brokers’ Loans (New York City)............ 1,368 1,321 1,421 1.723 





{000,000 omitted. §As of the following week. fEstimated. 


Market Statistics— New York Stock Exchange 


Closing Dow-Jones ———— June— 





——— -——July 


Averages: 28 29 30 1 3 


30 Industrials. 214.68 206.72 209.08 Ex- 208. 
20 Railroads .. 53.10 51.24 52.24 change 51 











4 High Low 
35 Ex- 228.38 196.81 
.66 change 56.96 51.24 


15 Utilities ... 41.90 40.37 40.64 Closed 40.70 Closed 44.26 40.37 
65 Stocks .... 75.09 72.34 73.25 | 72.93 | 79.71 71.28 
o_o June—-————_~ -————-—_ July -_—_——, 
Details of Steck Trading: 28 29 30 1 3 4 
Shares Traded (000 omitted).... 2,600 3,040 2,660 | 1,540 | 
SE CS widic bh. wean eocee 1,153 1,222 1,178 1,089 | 
Number of Advances............ 805 73 610 Ex- 299 Ex- 
Number of Declines............. 174 1,015 335 change 577 change 
Number Unchanged............. 174 134 233 Closed 213 Closed 
New Highs for 1950............. 4 2 1 4 | 
New Lows for 1990. .........2... 45 191 137 118 | 
Bond Trading: 
Dow-Jones 40-Bond Average.... 100.05 99.79 99.73 | 99.53 
Bond Sales (000 omitted)........ $4,760 $6,580 $6,120 | $3,770 | 
—- 1950 .  ,-——195@ Range — 
* Average Bond Yields: May 31 June 7 June14 June21l June 28 High Low 
GA wn Siacaieis ss 2.582% 2.587% 2.587% 2.585% 2.588% 2.588% 2.542% 
i: bie bsiteh tinadcias is 2.894 2.986 2.913 2.923 2.921 2.923 2.854 
DRE.. cctenkguatiass<% 3.238 3.241 3.240 3.263 3.272 3.272 3.201 
*Common Stock Yields: 
50 Industrials ...... 6.17 6.12 6.10 6.09 6.39 6.87 6.09 
20 Railroads ....... 6.74 6.88 6.74 6.78 7.10 7.16 6.74 
20 Udtiities ........ 5.27 5.28 5.30 5.30 5.54 5.54 5.27 
DP NEE: saGrccace<s 6.09 6.06 6.04 6.03 6.33 6.73 6.03 


*Standard & Poor’s Corporation. 


The Most Active Stocks —- Week Ending July 3, sieht 


Radio Corporation of America........... 
1S 5s POPOL sco Siu sn wM eee eae vcieeisinmens 
Cpabbrnl TRIES «x. os 5 cob vie ensemnndenckies 
IE as bs cb ickncneedcesnntecnens 
ee ge rere ra 
Sotemy-Vacttin Oll.. oi. cic de i ciiwe dee 
Westinghouse Electric................6.. 
International Telephone & Telegraph..... 
Sctettaley  TUMMATIG,. 6 anos os neers sactisne 
er eee eeee Sere: 
Emerson Radio & Phonograph........... 
NO ACO ONO RIIN 6 656s ote shes ae cninwns 


Shares 
Traded 


241,600 
201,100 
186,100 
134,000 
132,100 
128,500 
113,200 
112,500 
104,600 

93,100 





r Closing 
June 27 July 3 
19% 18% 
ao 32% 
88 865% 
35 3434 
7214 71 
1934 19% 
32% 31% 
11% 11% 


33% 341% 
153% 15% 
17 17 

4 3% 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common 












This is Part 37 of a tabulation which recommendation but a statistical record 
will. cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 








1942 1943 1944 1945 1946 1947 1948 1949 


eeeeeeeseses ee eeee eeee 


ee ccecccee 35 60 












































(After 400% stk. div. ME enieunbes eens 10% 97 9% 19% 18% 28% 32% 24% 19% 1334 
January, 1940) ........... RM cccdessecs nee 8% 6% 5% 9% 13% 15% 18% 18% 9 9% 
Earnings ..... $0.94 $0.85 $0.97 $0.94 $0.97 $0.95 $0.86 $1.37 $1.42 $1.09 $0.91 
Dividends .... 0.60 0.60 0.67% 0.52% 0.50 0.50 0.50 0.65 0.85 1.00 0.70 
Neuse TMS sos ecescseaeccs i 29% 25% 17 17 25% 32% 61% 79 
Low 18% 14 10% 11 16 22 30 53% aaa ome aan 
(After 3-for-1 split eons eeree «ewe eee asus «eee euae 22 18% 19 14% 
September, 1946) Low acta wag See ceva were eins eaad 16% 13% 12% 12% 
Earnings ..... $0.92 $0.54 $1.38 $1.34 $1.35 $1.41 $1.42 $3.61 $3.09 $2.72 $2.18 
Dividends .... 0.42 0.42 0.42 0.42 0.42 0.42 0.42 0.73 1.00 1.00 1.00 
Newberry (J. J.) .......0.... NEN. éxdeasess 42 53% 45% 39% 57% 68 112 ‘ 4 
EME Sedcdscees 32 36 31% 28 37 56 66 uaa aan wked aaa 
(After 4-for-1 split BY scckcceees eels ead wade dane epee wane 37 43% 38 35 39% 
December, 1945) .......... RM Gs cacencce mae Pore uli ee aha anai 35 25% 28% 27% 29 
Earnings areas $1.36 $1.13 $1.60 $1.68 $1.89 $1.85 $1.93 $4.74 $4.30 $4.55 $3.72 
Dividends .... 0.50 0.60 0.60 0.60 0.60 0.60 0.60 1.35 2.00 2.00 2.00 
New Sogbend Electric High Enea kebes Listed N. Y. Stock Exchange 13 12% 11% 
LSE r er |” ier amen November, 1947 11% 8 8% 
as eae $1.64 $1.47 $1.45 $1.43 $1.35 $1.29 $1.32 $1.48 $1.35 $1.08 $1.30 
Dividends .... Not computed 0.25 1.00 0.80 
Newmont Mining ........... ME, aeccavex = 84% suas 





LOW cccccceee . 57% obese eens eees cease aaa “one cen aaa Sane rer 

(After 100% stock divi- eres cece 303% 31% 30% 37% 35 47% 50 44% 64 6734 
dend June, 1940) ......... LORY ccscccccce cece 20% 22% 22% 26% 27% 32 30% 35% 38 42 
Earnings ..... $2.11 $1.76 $1.68 $1.22 $1.46 $1.50 $1.54 $2.32 $3.33 $5.12 $3.67 

Dividends .... 1.75 2.00 2.00 1,75 1.50 1.50 1.50 1.50 2.50 p2.50 p2.50 


Newport Industries ......... 


eeeeeeesoe 


Earnings ..... 














Dividends .... None 0.30 0.75 0.50 0.80 0.80 0.80 1.60 2.00 1.50 None 
Newport News Shipbldg.....High ......... paar 27% 27% 25% 21% 18% 27% 34% 26. 343% 35 
; BE scttvesibi pied 23% 19% 15% 12 13 16% 18% 17% 20% 23 









% 
Earnings ..... $2.69 $5.03 $6.11 $5.33 $5.78 $6.05 $6.25 $6.69 $6.45 $9.76 $10.17 
Dividends .... 10.00 1.00 2.50 2.50 2.50 2.50 2.50 4.00 3.25 4.00 4.00 


eeeereeee 


New York Air Brake........ 
Earnings ane A é q i s : : be E 
Dividends .... 1.00 3.00 3.00 2.00 2.00 2.00 2.00 2.50 3.50 3.50 2.00 






New York Coentral........... 


free aneeee 











Earnings ..... Sy & \ a 3 ; > 
Dividends .... None None None None 1.50 1.50 1.50 1.00 None None 0.50 
N. Y., Chicago & St. Louis..High ......... 25% 21% 183% 17% 26% 35% 75% 61% 50 92 102% 
BM sds ccseses 10% 8% 10% 11% 11 19% 32 26 18% 39 56 
Earnings ..... $3.58 $4.29 $31.18 $19.34 $20.82 $15.00 $17.54 $10.00 $17.82 $39.09 $30.55 
Dividends .... None None None None None None None None Nene None None 










New York City Omnibus....High ......... 4358 33% 24% 15% 26 29% 39% 37% 20% 23% 14% 
BM  aceveancce 20% 85% 10% 14% 24% 28% 16% 11% 11% 10 
Earnings ..... be $3.60 $2.74 $3.37 $3.50 $3.67 $2.69 $1.77 $1.01 D$3.06 $0.29 

Dividends .... 3 : 4.49 8 3.50 3.00 : None 


New Yotit DGGE. <icccccssscs BOE” ewectaccs 10% 8% 8 6% 13 18% 29 41% 26 27 30 
BM cdacncdece 1% 3% 4% + 6% 11% 17 21% 19 20 20% 
Earnings ..... D$9.01 D$5.57 D$1.67 D$0.41 $1.29 $2.42 $4.52 $5.37 $4.92 $4.88 $4.89 
Dividends .... None None None None None None None None None / 































































N. Y. & Harlem R. R....... | aap 119 115% 112 110 132 ae 410 325 290 255 250 
BOE \ntticcewus 105 104 106% 60% 63% 29 162 275 230 200 205 
Earnings ..... Controlled and a by N. Y. Central R. R. = 
Dividends .... $5.00 $5.00 $5.00 $5.00 $5. $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
New York New Haven & High ..... saa 1% % 5/16 13/16 2% Listed N.Y.S.E., June, 1948 pene 14% 9% 
FROPUIN Gr Deikabbiccssccccc BA txeccactce ¥% 1/16 3/32 5/32 7/16 Reorganized 1943 aad 6% 5% 
Earnings ..... ee oes $6.71 $19.43 $22.08 $13.03 $3.17 D$6.15 D$2.56 $2.89 $0.76 
Dividends .... None None None None None None None None None None None 
N. Y. Shipbuilding........... MOE ciekceeee 17 31% 35 30% 26% 23% 24% 283% 16 1934 19% 
Low Seeesesoce 8% 13% 23% 19 12% 14% 14% 11% 10% 14% 15% 
Earnings ..... $1.61 $498 $6.15 $6.09 $9.11 $9.61 $5.52 $4.45 $1.56 $1.94 $1.41 
Dividends .... None 1.00 3.00 3.00 3.00 3.00 3.00 1.50 1.50 1.50 1.50 
Ne “w ~~ ae State Electric & High Listed N. Y. Stock Exchange 53% 
i puakhedakmadiodeas tae te Low uly, 1949 48% 
(Adjusted to 2-for-1 Earnings ..... $1.95 $2.13 $2.34 $1.78 $2.12 $2.16 $2.13 $2.18 $2.31 $2.32 $2.28 
split March, 1950)......... Dividends .... 1.55 1.09% 0.85 0.71 0.85 0.85 0.85 1.12% 1.51 1.70 1.70 
Ncblitt-Sparks Industries....High ......... 35 eae tics ones P 
‘Now Arvin Industries) BE cacatenees 16% mas ahve ee txea jracul 
(After 25% stk. divd. SS eer ‘oe 33% 35% 32% 23% 38 47% ees aude eae 
_ September, 1939) ........ Me icess wbees 26 20 19 15% 23 33% ‘ak aaa ava 
‘After 25% stk. divd. BEE dcascere's saws one ae wane ena 40% 50% 53 51% 
Oc » 1944) ............ LOW ..cccseeee ‘aut oe wee ides hada 35 37% 31% 






Seeksesi nite laccqucces ‘vite oe sek te ‘iit aca poe ae 


. 0 
Adjusted to 50% stock Earnings ..... $1.13 " -24 $1.23 $0.92 $1.10 $1.07 $0.85 $0.75 $2.97 $2.76 $3.47 
div. July, 1950)........... Dividends .... 0.72 0.82% 0.94 0.53 0.53 0.57 0.66% 0.66% 0.76% 1.33 1.46% 
Nema Electric ............... BEE ececevews 5% 5% 4 3% 4% 20% 33% 35 720% 18% 14 
Te cecccweuas 3% 3% 2% 2% 3% 4y% 19% 16 11 13% 6% 
Earnings ..... $0.38 $0.61 $0.98 $0.49 $0.25 $1.32 $0.67 $2.77 *t$0.57 2$4.39 2¢D$1.41 
Dividends .... 0.30 None 5 35 0.50 1.00 




















—12 months to June 30. 
- ited by C. J. O’BRIEN, Inc. 


New York, N. Y. 


p—Also stock. q—Paid stock. t—6 months to June 30. *Fiscal year changed. D—Deficit. 





“Marshalling the forces of advertising to 
help solve national problems and to make 
democracy work better...” 


Do you KNow that the forces of advertis- 
ing are engaged today in one of the 
world’s greatest jobs of mass education 
...in the public interest? 

Do you know that these forces for good 
have been -released through the vision 
and unselfish cooperation of American 
business — advertisers, advertising agen- 
cies, media owners ‘and others? 

Hundreds of advertising agencies have 
volunteered their planning and creative 
time and facilities. Artists, cartoonists, 
photo-engravers, printers, typographers 
andothers have contributed their services. 

Media owners have donated millions 
of dollars in space and time. National 
and local advertisers have sponsored and 
paid for many millions of public service 
advertising messages. 


As a result, the American people are 
being alerted as never before to the 
dangers which threaten from within and 
from without . .. the dangers of ignor- 
ance about our American economic sys- 
tem, intolerance, tuberculosis, school and 
teacher shortages, etc. 

And, at the hub of this great public 
service effort is your organization .. . 
The Advertising Council. 


Advertisers and Media Owners... 
Your Help is Needed! 


Right now The Advertising Council has 
14 programs in operation. The success 
of these programs depends on the public 
spirited and generous cooperation of ad- 
vertisers and media owners. Your help, 
in the form of space or time donations, 


will mean a lot to us. And remember .. . 
What helps America helps you! 


Yours for the Asking 





Write for a copy of Booklet 
No. 15. It will give you per- 
tinent information about The 
Advertising Council . . . how 
it started .. . what itis... 
what it does . . .Or ask for 
material on ‘specific cam- 
paigns. Address:—The Ad- 
vertising Council, 25 West 
45th Street, New York. 19, 
N. Y. 
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